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$%675$&7��(1*/,6+�� 
7KLV�HVVD\�HPSOR\V�WKH������SROLFH�VKRRWLQJ�RI�.RUU\Q�*DLQHV�E\�%DOWLPRUH�6:$7�WR�DVN�FULWLFDO�TXHVWLRQV�DERXW

KRZ�YDULRXV�FRQFHSWXDOL]DWLRQV�RI�JHQGHU�YLROHQFH�RFFOXGH�FULWLFDO�WKHRUL]DWLRQV�RI�KRZ�EODFN�SHRSOH�GLH�DW�WKH

KDQGV�RI�WKH�VWDWH��%ODFN�GHDWK�LV�WKXV�WDNHQ�XS�DV�D�%ODFN�IHPLQLVW�WKHRUHWLF�WR�FKDOOHQJH�WKH�GLVFXUVLYH�FDSDFLW\

RI�JHQGHU�DV�D�VLQJXODU�FDWHJRU\�WR�DUWLFXODWH�FRQFOXVLYHO\�WKH�VXIIHULQJ�RI�%ODFN�JHQGHUHG�VXEMHFWV��7KXV��E\

H[DPLQLQJ�WKH�QDUUDWLYH�PDQHXYHUV�RI�WKH������:RPHQ
V�0DUFK�WR�DUWLFXODWH�SROLFH�YLROHQFH�DV�D�JHQGHU�FRQFHUQ�

WKLV�HVVD\�GHPRQVWUDWHV�KRZ�WKH�VSHFLILFLWLHV�RI�%ODFNQHVV�DUH�FURZGHG�RXW�E\�WKH�GULYH�WRZDUGV�D�FROOHFWLYH

SROLWLF���
 
)8//�7(;7 
�/DG\��%ODFN�ER\V�JHWWLQJ�NLOOHG�LQ�WKH�6RXWK�MXVW�DLQ
W�QHZV����$QG�JLUOV���VKH�LQVHUWHG���$QG�ZRPHQ�DQG�PHQ���

7RQL�&DGH�%DPEDUD��

6KH�DWWHPSWHG�WR�FDSWXUH�KHU�IDWH�RQ�VRFLDO�PHGLD��EXW�KHU�DFFRXQWV�UHPDLQHG�IUR]HQ��(IIRUWV�WR�H[SRVH�WKH�GHDGO\

IRUFH�FRQIURQWLQJ�KHU�VRRQ�ZHUH�WKZDUWHG��DV�VKH�DQG�KHU�ILYH�\HDU�ROG�VRQ�EHFDPH�VXUURXQGHG�E\�%DOWLPRUH

6:$7���7KH�SROLFH�KDG�EHHQ�GLVSDWFKHG�WR�KHU�UHVLGHQFH�LQ�RUGHU�WR�VHUYH�D�EHQFK�ZDUUDQW�IRU�KHU�IDLOXUH�WR�DSSHDU

LQ�FRXUW�IRU�D�WUDIILF�YLRODWLRQ��,PDJLQH�D�ZRUOG�ZKHUH�6SHFLDO�:HDSRQV�DQG�7DFWLFV�IRUFHV�DUH�GHSOR\HG�IRU�URXWLQH

ZDUUDQWV���7KH�DEVXUGLW\�RI�WKLV�VWHHSHG�LQ�%ODFNQHVV��7KH�WZHQW\�WKUHH�\HDU�ROG�%ODFN�PRWKHU�KDG�LQKHULWHG�D

ZRUOG�WKDW�ZDV�KDXQWHG�E\�VXUYLYDO�WDFWLFV�VKDUHG�LQ�IDGHG�ZKLVSHUV�RI�PRWKHUV�LQ�FRIIOHV��RQ�WKH�DXFWLRQ�EORFN�

VWROHQ�DZD\�LQ�WKH�QLJKW��DQG�WKRVH�VHSDUDWHG�IURP�WKHLU�FDSDFLWLHV�WR�PRWKHU�E\�WKH�LPSRVLWLRQ�RI�IRUFH��7KLV�ZRUOG

EOHHGV�WKH�PRUELG�MXVWLILFDWLRQ�IRU�VXFK�WDFWLFV�E\�TXHVWLRQLQJ�KHU�VDQLW\�DQG�PRWKHULQJ��7KLV�ZDV�QRW�KHU�ILUVW

HQFRXQWHU�ZLWK�WKH�SROLFH��3UHYLRXVO\��VKH�KDG�UHFRUGHG�ZLWK�KHU�FDPHUD�SKRQH�D�WUDIILF�VWRS��ZKLOH�KHU�VRQ�ORRNHG

RQ�IURP�WKH�EDFNVHDW��$V�WKH�SROLFH�VQDWFKHG�KHU�IURP�WKH�FDU��KHU�VRQ�DVVXPHG�FKDUJH�RI�WKH�FDPHUD�WR�FDSWXUH

ZKDW�ZDV�KDSSHQLQJ�WR�KLV�PRWKHU��+LV�LQQRFHQFH�ZDV�RI�QR�FRQFHUQ�WR�WKH�FRS��KRZHYHU��+H�IRUFHIXOO\�UHPRYHG

KLV�PRWKHU�IURP�WKHLU�FDU�DQG�DUUHVWHG�KHU��7KLV�LQFLGHQW�SURYLGHG�WKH�EDFNGURS�WR�WKH�VWDQGRII�ZLWK�6:$7�DQG�WKH

HPRWLRQV�RI�DQJHU��WHUURU�DQG�WKH�GHWHUPLQHG�ZLOO�WR�VXUYLYH�WKDW�FDVW�D�VKDGRZ�RYHU�WKDW�IDWHIXO������%ODFN�$XJXVW

GD\���0HDQZKLOH��D�QHLJKERU�RYHUKHDUG�KHU�LQ�KHU�ZLOOLQJQHVV�WR�VXUUHQGHU��$�EDUUDJH�RI�EXOOHWV�VRRQ�UDQJ�RXW�

OHDYLQJ�WKH�\RXQJ�PRWKHU�GHDG�DQG�KHU�VRQ�ZRXQGHG�E\�D�VKRW�LQ�WKH�FKHHN��7KH�FRSV�LQVLVWHG�WKDW�VKH�KDG

WKUHDWHQHG�WR�VKRRW�WR�NLOO��7KXV��D�FKLOG�ZDV�PDGH�WR�ZLWQHVV�WKH�GHDWK�RI�KLV�PRWKHU�DQG�IHHO�WKH�SDLQ�RI�KLV�RZQ

DWWHPSWHG�PXUGHU�DW�WKH�KDQGV�RI�WKH�SROLFH��+LV�PRWKHU�KDG�DOZD\V�WDXJKW�KLP�WKDW�WKH�SROLFH��DUH�DOZD\V�DJDLQVW

XV����+HU�QDPH�ZDV�.RUU\Q�*DLQHV��

7KH�GHDWK�RI�.RUU\Q�DQG�WKH�YLROHQW�DVVDXOW�RI�KHU�VRQ��.RGL��ZHUH�HJUHJLRXV�EH\RQG�PHDVXUH��,W�LV�D�VWRU\�WKDW

EHDUV�UHSHDWLQJ��DOWKRXJK�UHKDVKLQJ�LW�VHHPV�WR�RQO\�UHSOLFDWH�WKH�YLROHQFH��$V�D�%ODFN�ZRPDQ��.RUU\Q�ZDV�UREEHG

RI�DQ\�FODLP�WR�LQQRFHQFH��+HU�UHVLVWDQFH��RU�VXEPLVVLRQ�WR�WKH�ODZ�ZDV�UHQGHUHG�YRLG�E\�KHU�SRVLWLRQLQJ�DV�D

VRFLDO�DQG�SROLWLFDO�FRQFHUQ�ZDJHUHG�DJDLQVW�WKH�OLELGLQDO�HFRQRPLHV�RI�OLIH��0RVW�ZLOO�DVN�ZKDW�.RUU\Q�GLG�LQ�RUGHU

WR�GLH�WKLV�ZD\��DV�LI�SHUIRUPDQFH�ILJXUHV�KHU�GHDWK��2WKHUV�ZLOO�VD\��VKH�KDG�D�JXQ��GUDZLQJ�IRFXV�DJDLQ�WR

SHUIRUPDQFH�DV�LI�EHKDYLRU�FDQ�DFFRXQW�IRU�ZK\�%ODFN�ZRPHQ�DUH�DFFRVWHG�E\�WKH�SROLFH�ZLWK�VXFK�GHDGO\�IRUFH�

$V�+RUWHQVH�6SLOOHUV�DVVHUWV��WKH�FRXQWOHVV�GLVFXUVLYH�DVVDXOWV�WKDW�FLUFXPVFULEH�%ODFN�JHQGHU�DV�WKH�SLQQDFOH�RI

JHQGHUHG�DQG�VH[XDO��QRQ�EHLQJ��DUH��FRQIRXQGHG�LGHQWLWLHV��D�PHHWLQJ�JURXQG�RI�LQYHVWPHQWV�DQG�SULYDWLRQV�LQ�WKH

QDWLRQDO�WUHDVXU\�RI�UKHWRULFDO�ZHLJKW����7KH�SV\FKLF�YDOXH�RI�%ODFN�ZRPHQ�G\LQJ�RQ�WKH�IULQJH�RI�JHQGHU�SURYLGHV
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SLYRWDO�FRQWH[W�WR�6SLOOHUV�SURFODLPLQJ�WKDW���0\�FRXQWU\�QHHGV�PH��DQG�LI�,�ZHUH�QRW�KHUH��,�ZRXOG�KDYH�WR�EH

LQYHQWHG����,Q�WKLV�UHVSHFW��P\�FRXQWU\�FDQ�EH�H[SDQGHG�WR�LQVWHDG�UHDG��WKH�ZRUOG��JLYHQ�WKDW�WKHUH�DUH�QR

ERUGHUODQGV�ZLWK�UHVSHFW�WR�DQWDJRQLVP�RI�%ODFNQHVV��7KRXJK�WKH�DERYH�VHFWLRQ�FRXOG�UHZULWH�LWVHOI��UHSODFLQJ

�%ODFN�ZRPHQ��ZLWK�WKH�QRXQV�RI�WKRVH�LQKDELWLQJ�DOO�VSDFHV�RI�%ODFN�JHQGHU��WUDQV��QRQ�FRQIRUPLQJ��FLV���QRQ�

ELQDU\�DQG�RWKHUZLVH�LGHQWLILHG��$V�WKH�FRQWH[W�LV�UHZULWWHQ�ZLWK�DWWHQWLRQ�WR�HDFK�QRXQ��YDULRXV�WUXWKV�VWD\�WKH

VDPH��ZKLOH�WKH�H[SHULHQFH�RI�WKRVH�WUXWKV�PRUSK�WR�JLYH�ULVH�WR�WKH�PXGGOHG�JUDPPDUV�QRW�DYDLODEOH�WR�WKH�GHDG

DQG�DOZD\V�G\LQJ��$V�DOOXGHG�WR�LQ�WKH�HSLJUDSK�RI�WKLV�DUWLFOH��%ODFN�HUDVXUH�LV�QRW�GHPDUFDWHG�E\�DJH�RU�E\�JHQGHU�

<HW�DQ�DFFRXQWLQJ�IRU�WKH�GHPDUFDWLRQV�RI�WKHVH�VWRULHV�VWDUYHV�WR�EH�WROG��<HV��%ODFNQHVV�PDQLIHVW�DQ�DE\VV�RI

VXIIHULQJ�EXW�ZKDW�DUH�WKH�LQWULFDFLHV�RI�LWV�HYDVLYH�PRYHPHQWV"�+RZ�LV�D�VWRU\�WROG�VXFK�WKDW�WKH�JUDQGLRVLW\�RI

%ODFN�GHDWK�LV�KHOG�DW�WKH�IRUHIURQW�RI�FRQFHUQ�ZKLOH�UHVSHFWLQJ�WKDW�%ODFN�GHDWK�DULVHV�LQ�PDQ\�IRUPV"�:KHUH�GR

WKH�VWUXFWXUDO�DQG�H[SHULHQWLDO�FROOLGH�DQG�FRDOHVFH"�&DQ�WKLV�FRQYHUVLRQ�HPHUJH�LQ�WKHRU\�ZLWKRXW�WHQVLRQ"�

.RUU\Q�VWDQGV�EHIRUH�DQG�LV�MXGJHG�E\�D�VRFLDO�DQG�SROLWLFDO�ODZ�WKDW�ILQGV�DQ\�FRQGLWLRQ�RI�GHDWK�MXVWLILDEOH��VLQFH

WKLV�UHSUHVVLRQ�RI�YLROHQFH�FRQVWLWXWHV�IHPDOH�JHQGHU�DV�WKH�ORFXV�RI�ERWK�XQUHGUHVVHG�DQG�QHJOLJLEOH�LQMXU\���

%ODFN�IHPDOH�JHQGHU��ZKLFK�LV�DOZD\V�XQGRQH��XQUHDOL]HG��DQG�YLRODWHG��LV�FHQWUDO�WR�VODYHU\�DQG�LWV�DIWHUOLIH��$V�D

%ODFN�ZRPDQ�VKH�FDUULHV�WKH�DQWHFHGHQWV�RI�DQ�DUUDQJHPHQW�ZKHUH�KXPDQ�FDUJR�LV�KHOG�FDSWLYH�RQ�VKLSV�DQG

ORJJHG�ZLWKRXW�JHQGHU��+RZHYHU��WKH�VWRU\�GRHV�QRW�HQG�QRU�EHJLQ�WKHUH��%HIRUH�WKH�KROG��WKH�YLVXDOLW\�RI�KHU�ERG\

VHUYHG�DV�MXVWLILFDWLRQ�IRU�FDSWXUH��7KH�VODYH�WUDGH�FDWDSXOWHG�IURP�WKH�EDUHQHVV�RI�KHU�ERVRP��WKH�UREXVWQHVV�RI

KHU�SRVWHULRU�IOHVK��:KLOH�WKH�ORJERRNV�RQ�WKH�VKLS�EHFDPH�WKH�RIILFLDO�UHFRUG��WKH�DEVHQFH�RI�JHQGHU�VSHFLILFDWLRQ

LV�QRW�WKH�VXP�WRWDO�RI�WKLV�HTXDWLRQ��)URP�DVVHVVLQJ�DQG�FDWDORJXLQJ�WKH�FRQGLWLRQV�RI�JHQLWDOLD��WR�WKH�IRQGOLQJ�RI

ERGLHV��DQG�VH[XDO�DEXVH��WKH�VH[XDOL]DWLRQ�RI�FDSWLYHV�RFFXUUHG�DW�HYHU\�OHYHO��7KH�LJQRUDQFH�RI�WKH�IDFW�RI�%ODFN

JHQGHU�ZDV�HQDFWHG�WKURXJK�WKH�XVH�RI�JHQGHU�YLROHQFH�SXVKHG�WR�LWV�XQLPDJLQDEOH�OLPLWV��6XFK�WKDW�WKH�FDSWLYH

ERUH�VXIIHULQJ�EH\RQG�WKH�VFRSH�RI�ZKDW�ZDV�UHDVRQHG�WR�DQLPDWH�WKH�VWUXFWXUH�RI�JHQGHU�GLIIHUHQFH��,WV�TXRWLGLDQ

UHSHWLWLRQ�SODFHG�%ODFNQHVV�LQ�DQ�LQWLPDWH�DQG�RSHQ�UHODWLRQVKLS�ZLWK��XQ�JHQGHULQJ�YLROHQFH��WKDW�IXQFWLRQV

SUHFLVHO\�RQ�LWV�FRQVWDQW�PLVQDPLQJ�DQG�PLVUHFRJQLWLRQ��

:KDW�DOVR�PDNHV�WKH�VWRU\�RI�.RUU\Q�GLIILFXOW�WR�DSSURDFK�WKURXJK�D�VLQJXODU�IRFXV�RQ�KHU�EHKDYLRU�LV�WKDW�WKLV

QDUUDWLYH�UHSHDWV�LWVHOI�ZLWKRXW�HQG��%ODFN�ZRPHQ�DUH�NLOOHG�DQG�DVVDXOWHG�E\�SROLFH�DW�UDWHV�KLJKHU�WKDQ�DQ\�RWKHU

JURXS�RI�ZRPHQ���.RUU\Q�GRHV�QRW�VWDQG�DORQH��%ODFN�ZRPHQ�DUH�VXEMHFWHG�WR�IRUPV�RI�SROLFH�YLROHQFH�PRVW�RIWHQ

DVVRFLDWHG�ZLWK�DQG�WKRXJKW�RI�DV�RQO\�DIIHFWLQJ�%ODFN�PHQ����+RZHYHU�LW�LV�IDU�OHVV�OLNHO\�WKDW�WKH�FDVHV�RI�%ODFN

ZRPHQ�EHFRPH�D�SDUW�RI�PDVV�SXEOLF�GLVFRXUVH�DQG�GHEDWH��:KLOH�WKH�QDPHV�RI�D�IHZ�%ODFN�PHQ�NLOOHG�E\�SROLFH�LQ

WKH�PRQWKV�SUHFHGLQJ�.RUU\Q�DUH�ZLGHO\�NQRZQ��WKHLU�FDVHV�FRPPRQO\�GLVFXVVHG��VKH�DQG�RWKHU�%ODFN�ZRPHQ�GR

DQG�GLG�QRW�H[SHULHQFH�WKH�VDPH�SXEOLF�LQWHUHVW����

+RZHYHU��%ODFN�YLVLELOLW\�LV�QRW�ZLWKRXW�LWV�YLROHQW�DQFKRUV��$V�'DYLG�0DUULRWW�VR�SRLJQDQWO\�SRVHV�DERXW�WKH

IXQFWLRQ�RI�UDFLVW�LPDJHV�RI�%ODFN�PHQ���:KDW�LI�WKH�FXOWXUDO�WUDIILF�LQ�LPDJHV�RI�WKH�EODFN�PDQ�DV�SKRELF�REMHFW

ÕEHDWHQ��GLVILJXUHG��O\QFKHG�ÕLV�WUDXPD�HQRXJK"����7KH�WUDXPD�IL[HG�LQ�WKH�DOZD\V�DOUHDG\�LPPDQHQFH�RI�WKH

UHSHWLWLRQ�RI�WKH�YLROHQFH��7KH�UHDOL]DWLRQV�E\�%ODFN�SHRSOH�WKDW�QRW�MXVW�VRPH�GLH�OLNH�WKLV�EXW�DOO�KDYH�WKH�SRWHQWLDO

WR�LV�ZKDW�0DUULRWW�WKHRUL]LQJ�DV�WKH�GHYRXULQJ��WUDXPD�RI�UHSUHVHQWDWLRQ�����-X[WDSRVLQJ�WKH�K\SHU�YLVLELOLW\�RI�WKH

GHDWK�RI�%ODFN�PHQ�DJDLQVW�WKH�LQYLVLELOLW\�DQG�VLOHQFLQJ�RI�WKH�GHDWK�RI�%ODFN�ZRPHQ�RSHQV�D�OLWDQ\�RI�WUDS�GRRUV�
���3ODFLQJ�WKH�OHQV�RQ�KRZ�%ODFN�ZRPHQ�GLH��LV�QRW�WR�GHPDQG�WKDW�YLVXDO�LPDJHV�RI�WKHLU�GHDWKV�DUH�UHSHDWHG�RQ

VRFLDO�PHGLD�QHWZRUNV�DQG�WKH�QLJKWO\�QHZV�DW�WKH�EHKHVW�RI�WKH�SOHDVXUH�RI�YLHZLQJ�%ODFN�VXIIHULQJ��,Q�IDFW��WKH

LVVXH�RI�%ODFN�JHQGHU�LV�PRUH�FRPSOH[�WKDQ�WKH�GLFKRWRPL]DWLRQ�RI�GHDWK����)XUWKHUPRUH��WR�ELIXUFDWH�%ODFN�JHQGHU�

%ODFN�ZRPHQ�XS�DJDLQVW�%ODFN�PHQ��DFKLHYHV�QRWKLQJ�PRUH�WKDQ�UHLI\LQJ�JHQGHU�VWUDWLILFDWLRQV�WKDW�KLVWRULFDOO\

DQG�H[SHULHQWLDOO\�KDYH�QHYHU�EHHQ�PDGH�DYDLODEOH�WR�%ODFN�SHRSOH��%\�VKLIWLQJ�SHUVSHFWLYH��ZH�PLJKW�DVN��KRZ

%ODFN�IHPLQLVW�SROLWLFV�DFFRXQW�IRU�WKH�GHDG�DQG�G\LQJ�LQFOXVLYH�RI�DOO�JHQGHUV"�+RZ�FDQ�WKHRU\�PDQHXYHU�LQ�ERWK�D

EURDG�UDQJH�DQG�SUHFLVH�PDQQHU�WR�DSSUHKHQG�D�VWUXFWXUDO�ORJLF�RI�%ODFN�JHQGHU�QRW�EDVHG�LQ�WKH�H[FOXVLRQ�RU

LQFOXVLRQ�RI�VRPH�WR�WKH�EHQHILW�RI�DQDO\VLV�RI�RWKHUV"�,Q�RWKHU�ZRUGV��KRZ�GR�ZH�XQGHUVWDQG�WKH�VLOHQFLQJ�RI�VRPH

%ODFN�JHQGHUHG�GHDWKV�DQG�WKH�K\SHU�YLVLELOLW\�RWKHUV�DV�FRQWULEXWLQJ�WR�D�VWUXFWXUDO�SDUDGLJP�RI�WKDW�IRUWLILHV

H[LVWHQFH"�
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)URP�VRFLDO�PHGLD��WR�PDLQVWUHDP�PHGLD��DQG�WKH������3UHVLGHQWLDO�3ULPDULHV�DQG�(OHFWLRQ��WKH�FHQWUDO�GLVFXVVLRQ

ZDV�ZKDW�WR�GR�ZLWK�DERXW�WKH�%ODFNV"�7KH�GLVFXVVLRQ�KRYHULQJ�DURXQG�%ODFN�PHQ�DQG�YLROHQFH��ZKLOH�%ODFN

ZRPHQ�ZHUH�DOVR�G\LQJ��7KRXJK�VRPH��DWWHPSWHG�WR�VKHG�OLJKW�RQ�WKH�UHODWLRQVKLS�JHQGHU�SOD\HG�LQ�WKH�VWDWH

VDQFWLRQHG�PXUGHUV�RI�DOO�%ODFN�SHRSOH��WKH�IRFXV�ZDYHUHG��7KH�FDPSDLJQ���6D\+HU1DPH��5HVLVWLQJ�3ROLFH

%UXWDOLW\�$JDLQVW�%ODFN�:RPHQ�IRUPHG�DV�ZKDW�-DUHG�6H[WRQ�FDOOV�D��FRPSOLPHQW��DQG��FRUUHFWLYH��WR�KRZ�%ODFN

PDOH�JHQGHU�SHUYDGHG�SHUFHSWLRQV�RI�WKRVH�DFFRXQWHG�IRU�E\��%ODFN/LYHV0DWWHU��6H[WRQ�FODULILHV�WKDW��

�%/0�ZRXOG�QRW�VHHP�WR�UHTXLUH�PRGLILFDWLRQ�RU�VSHFLILFDWLRQ�RU�H[SDQVLRQ�DJDLQVW�D�SUHVXPSWLYHO\�PDOH�DQG

KHWHURVH[XDO�YLFWLP�RI�DQWL�EODFN�YLROHQFH�SUHFLVHO\�EHFDXVH�LW�LV�WKDW�LQVLVWHQW�PRGLILFDWLRQ�DQG�VSHFLILFDWLRQ�DQG

H[SDQVLRQ��WKH�FROOHFWLYH�HQXQFLDWLRQ�RI�D�WUDGLWLRQ�RI�EODFN�TXHHU�IHPLQLVW�DFWLYLVW�LQWHUYHQWLRQ�DQG�OHDGHUVKLS

GDWLQJ�EDFN�PRVW�LPPHGLDWHO\�WR�WKH�LQWHUQDWLRQDO�GHPRQVWUDWLRQV�IROORZLQJ�WKH�DFTXLWWDO�RI�*HRUJH�=LPPHUPDQ

IRU�WKH�PXUGHU�RI�7UD\YRQ�0DUWLQ�LQ�WKH�VXPPHU�RI���������

7KH�IUDPHUV�RI��%/0��3DWULVVH�&XOORUV��$OLFLD�*DU]D�DQG�2SDO�7RPHWL��DV�6H[WRQ�DJDLQ�SRLQWV�RXW��GLG�QRW�DUWLFXODWH

WKH�PDWWHULQJ�RI�%ODFN�OLIH�DV�PDOH��LQ�IDFW�SRLQW�WR�LWV�VLJQLILFDQFH�IRU�DOO�%ODFN�OLYHV��7KH�HYDVLRQ�RI�JHQGHU�KHUH

FUHDWHV�D�GRXEOH�H[SRVXUH��,W�LOOXVWUDWHV�KRZ�D�IRFXV�RQ�%ODFNQHVV�DV�D�JHQHUDO�FDWHJRU\�LV�LQFRUUHFWO\�DVVXPHG�WR

VROHO\�FRQQRWH�PDOHQHVV��7KH�FRQIODWLRQ�RI�DOO�%ODFN�JHQGHUV�DV�PDOH��,�DUJXH��GRHV�QRW�PDVFXOLQL]H�DQWL�EODFN

YLROHQFH��EXW�PLVDOLJQV�LW�DV�LQKHUHQWO\�ZLWKRXW�JHQGHU��VLQFH�PDOHQHVV�LV�DVVXPHG�DV�VWUXFWXUDOO\�XQERXQG�E\�WKH

VXIIHULQJ�RI�JHQGHU�YLROHQFH��)XUWKHUPRUH��LW�UHYHDOV�WKDW�YLROHQFH�GHUDFLQDWHV�%ODFN�JHQGHU�LQWR�DQ�XQUHFRJQL]DEOH

VWDWH��VXFK�WKDW�ZKDW�LV�VHHQ�GRHV�QRW�DFFRXQW�IRU�DOO�WKDW�KDV�RFFXUUHG��

,�FRQWHQG�WKDW�WKH�HQFRXQWHUV�EHWZHHQ�ODZ�HQIRUFHPHQW�DQG�%ODFN�ZRPHQ�LOOXPLQDWH�WKH�RSHQQHVV�DQG�JUDWXLW\�RI

�XQ�JHQGHULQJ�YLROHQFH��%\�H[DPLQLQJ�SROLFH�DQG�SROLFLQJ��LW�LV�QRW�P\�LQWHQW�WR�KROG�WKHVH�HQFRXQWHUV�RU�VSDFHV�DV

H[FHSWLRQDO��,W�LV�LQVWHDG�WR�VKRZ�KRZ�WKHVH�HQFRXQWHUV�GHPRQVWUDWH�YHU\�H[SOLFLWO\�WKH�JHQGHULQJ�RI�%ODFN�ZRPHQ

DV�LQKDELWLQJ�D�VSDFH�RI�YLROHQFH�WKDW�H[FHHGV�WKH�DVVXPSWLYH�SDUDPHWHUV�RI�WKH�WHUPV�RI�JHQGHU��7KH�SDUWLFXODULW\

RI�WKLV�HPHUJHV�ERWK�WKURXJK�WKH�JUDWXLW\�RI�GHDWK�DQG��PRVW�FHQWUDO�WR�WKH�SRLQW�KHUH��LQ�WKH�DIWHUPDWK�DV�SROLWLFDO

GLVFRXUVH�DWWHPSWV�WR�EULQJ�FRKHUHQFH�WR�WKH�VWUXFWXUH�WKDW�PDNHV�VXFK�GHDWKV�SRVVLEOH��.RUU\Q
V�GHDWK�EULQJV

WKLV�FORVHO\�LQWR�YLHZ�E\�DQLPDWLQJ�KRZ��WKH�JUDPPDU�RI�DQWDJRQLVP�EUHDNV�LQ�RQ�WKH�PHQGDFLW\�RI�FRQIOLFW�����DV

GHVFULEHG�E\�)UDQN�%��:LOGHUVRQ��,,,��.RUU\Q�GLHG�DW�WKH�KHLJKW�RI�D�SROLWLFDO�PRPHQW�IXHOHG�E\�GLVFRQWHQW�ZLWK�WKH

VWDWH�RI�SROLFLQJ�DQG�WKH�DVVXPHG�LQFUHDVHG�K\SHU�IUHTXHQF\�RI�SROLFH�EUXWDOLW\��+RZHYHU��WKHUH�ZDV�D�JDSLQJ

VLOHQFH�DURXQG�WKH�GHDWK�RI�.RUU\Q��5DWKHU�WKDQ�DVVHUWLQJ�ZK\�.RUU\Q�VKRXOG�EH�VHHQ�DV�H[HPSODU\�WR�WKH�FRQFHUQV

RI�WKH�SROLWLFDO�GLVVHQW�ZDJHUHG�DJDLQVW�ODZ�HQIRUFHPHQW�SUDFWLFHV��,�DUJXH�LW�LV�PRUH�FULWLFDO�WR�KRQH�LQWR�ZKDW

WKHRUHWLFDO�DQG�SROLWLFDO�PDQHXYHUV�IRUFH�VWDWH�YLROHQFH�DJDLQVW�%ODFN�ZRPHQ�LQWR�GLVFXUVLYH�ER[HV�WKDW�LQVLVW�RQ

HPSOR\LQJ�WKH�ORJLF�RI�VXEMHFWLYLW\�WR�DFFRXQW�IRU�WKH�REMHFW�VWDWXV�RI�WKHLU�VXIIHULQJ��)XUWKHUPRUH��DQG�ZLWK

UHVSHFW�WR�:LOGHUVRQ
V�FODLP�DERYH��WKH�SXVK�KHUH�LV�WR�WKLQN�DERXW�JHQGHU�ZLWKLQ�WKH�FRJQLWLYH�GLVUXSWLRQ�WKDW�LV

%ODFNQHVV��7KLV�VKLIW�LOOXVWUDWHV�KRZ�%ODFN�GHDWK�DQLPDWHV�WKH�GLVFRXUVH�RI�JHQGHU�YLROHQFH�ZKLOH�UHQGHULQJ�WKH

UHODWLRQVKLS�EHWZHHQ�JHQGHU�DQG�DQWLEODFNQHVV�YRLG�WKURXJK�LWV�DVVXPSWLYH�XQGHUSLQQLQJV��7KLV�LV�DQ�LQWHQWLRQDO

PDQHXYHU�WR�ZRUN�ZLWK�DQG�WKURXJK�WKH�ZDNH�ZRUN���RI�RWKHU�DFWLYLVW��VFKRODUV��DQG�HPSOR\�%ODFNQHVV�DV�WKHRUHP

WKDW�LV�QRW�H[FHVVLYH�WR�WKH�FRQFHUQ�RI�JHQGHU�EXW�HVVHQWLDO�WR�LWV�RSHUDWLYH�PRGDOLWLHV��

%ODFN�GHDWK��ZKLFK�V\PEROL]HV�PXFK�PRUH�WKDQ�DEVHQFH��LV�SROLWLFL]HG�KHUH�WKURXJK�D�JHQHDORJ\�RI�%ODFN

IHPLQLVP��,W�IXQFWLRQV�DV�DQ�RSHUDWLYH�PRGH�RI�DQDO\VLV�WR�HQJDJH�ZKDW�LV�ERWK�VSHFLILF�DQG�JHQHUDO�DERXW�WKH

IRUPXODWLRQV�RI�DQWL�EODFN�JHQGHU�YLROHQFH��,W�WDNHV�VHULRXV�%ODFN�IHPLQLVP�DV�ERWK�D�FRUUHFWLYH�WR�WKH�DVVXPSWLYH

ORJLF�RI�QRQEODFN�JHQGHU�FRQFHUQV�DQG�D�WKHRU\�RI�YLROHQFH�WKDW�H[SDQGV�DQG�FKDOOHQJHV�WKH�PDQQHU�LQ�ZKLFK

JHQGHUHG�YLROHQFH�LV�DVVXPHG�WR�DSSHDU�LQ�WKH�ZRUOG��7KH�QHFHVVLW\�IRU�WKLV�FRUUHFWLYH�LV�ORFDWHG�LQ�ZKDW�6\OYLD

:\QWHU�GHVFULEHV�DV�WKH�FRGLILFDWLRQ�RI�JHQGHU�FRQFHUQV�ZLWKLQ�D�IHPLQLVW�IUDPHZRUN�WKDW�FLUFXPYHQWHG�DQG

LJQRUHG�WKH��QHJUR�TXHVWLRQ���VXFK�WKDW�JHQGHU�IXQFWLRQV�DV�D�JHQUH�RI�0DQ��DQG��DERYH�DOO��LWV�RYHU�UHSUHVHQWDWLRQ

RI�LWV�ZHOO�EHLQJ�DV�WKDW�RI�WKH�KXPDQ�VSHFLHV�����7KH�LPSOLFDWLRQV�RI�WKLV�DUUDQJHPHQW�DUH�LPPHQVH�JLYHQ�WKDW�WKH

�ZHOO�EHLQJ��RI�0DQ�LV�ORFDWHG�SUHFLVHO\�LQ�WKH�GXDOLW\�WKLV�DUWLFOH�LV�KLJKOLJKWLQJ�ZLWK�UHVSHFW�WR�.RUU\Q��,W�LV�ERWK�LQ

WKH�GHDWK�DQG�WKH�ODFN�RI�GLVFXUVLYH�FDSDFLW\�WR�EULQJ�UHGUHVV�WR�WKLV�GHDWK�WKDW�JHQGHU�DV�D�JHQUH�RI�0DQ�LV

IRUWLILHG��)RU�+DUWPDQ���WKH�LQFRPSOHWH�SURMHFW�RI�IUHHGRP��DQG�WKH�SUHFDULRXV�OLIH�RI�WKH�H[�VODYH��D�FRQGLWLRQ
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GHILQHG�E\�WKH�YXOQHUDELOLW\�WR�SUHPDWXUH�GHDWK�DQG�WR�JUDWXLWRXV�DFWV�RI�YLROHQFH�����LV�ZKHUH�WKH�QHFHVVLW\�WR

UHDQLPDWH�WKH�OLYHV�RI�WKH�GHDG�HPHUJHV��7KLV�IUDPLQJ�DOVR�UHIXVHV�WKH�GHPDQG�IRU�FRQFOXVLYHQHVV�DQG�UHVWV�ZLWK

WKH�WHQVLRQV�RI�YLROHQFHV�WKDW�FDQQRW�EH�QDPHG��/DVWO\��%ODFN�GHDWK�GHPDQGV�FULWLFDO�SHUVSHFWLYHV�WKDW�GLVDOORZ

LGHQWLW\�WR�FRGLI\�ZKDW�LW�PHDQV�WR�LQKDELW�WKH�ZRUOG�RI�%ODFN�JHQGHU��7KLV�LV�WR�VD\��LW�LV�D�UHIXVDO�WR�DOORZ�WKH

JUDPPDU�RI�VXIIHULQJ�WKDW�OHQGV�GLVFXUVLYH�FDSDFLW\�WR�WKH�WHUPV�RI�UDFH��JHQGHU�DQG�RU�VH[XDOLW\�WR�FURZG�RXW�WKDW

ZKLFK�FDQQRW�EH�VDLG�DERXW�WKH�H[WHQW�RI�DQWLEODFNQHVV��%\�IRFXVLQJ�JHQGHU�WKURXJK�WKH�VFRSH�RI�GHDWK��WKH�SRLQW

LV�WR�UHIXVH�ELQDULHV�DQG�GLFKRWRPLHV��DQG�ZLGHQ�WKH�VFRSH�RI�HQJDJHPHQW�WR�WKLQN�DERXW�JHQGHU�ZLWKLQ�WKH

EURDGHU�SROLWLFDO�FRQFHUQV�RI�%ODFNQHVV�DV�D�SROLWLFDO�RQWRORJLFDO�FDWHJRU\��

1RW�DOO�:RPHQ�DUH�:RPHQ�

7KH�HPHUJHQFH�RI�D�FULVLV�WDNHV�RQ�PXOWLSOH�H[SUHVVLRQV�������SURYHG�WR�EH�D�GLVFXUVLYHO\�H[SORVLYH�\HDU��7R�PDQ\

WKH�FULVLV�EHJDQ�ZLWK�WKH�SROLWLFV�RI�WKH�SUHVLGHQWLDO�HOHFWLRQ��FXOPLQDWLQJ�LQ�ZLWK�WKH�IRUPDO�HOHFWLRQ�RI�WKH���WK

3UHVLGHQW�RI�WKH�8QLWHG�6WDWHV��6R�PDQ\�MROWHG�E\�WKH�VKRFN�DQG�DZH�RI�WKH�HOHFWLRQ�RI�D�SUHVLGHQW�ZKRVH�EHOLHIV

DERXW�UDFH�DQG�JHQGHU�UHDG�OLNH�D�QLQHWHHQWK�FHQWXU\�OHJDO�UXOLQJ�RQ�WKH�VWDWXV�RI�VODYHV��7R�WKH�VHOI�SURFODLPHG�

QDVW\�ZRPHQ����ZKR�EHJDQ������SURWHVWLQJ�WKH�UHVXOWV�RI�WKH�HOHFWLRQ�DQG�JDWKHULQJ�LQ�VXSSRUW�RI�ZRPHQ�DQG

JHQGHU�ULJKWV��7KH�:RPHQ
V�0DUFK�RQ�:DVKLQJWRQ��DQG�RWKHU�WDQGHP�PDUFKHV��ZHUH�KHOG�RQ�-DQXDU\�����������WKH

GD\�DIWHU�WKH���WK�3UHVLGHQWLDO�,QDXJXUDWLRQ��DQG�ZHUH�DWWHQGHG�E\�PLOOLRQV�RI�SHRSOH�ZRUOGZLGH��$IWHU�WKH�PDUFK�

PDQ\�ERDVWHG�RI�QR�DUUHVWV�RU�FRQWHQWLRXV�HQFRXQWHUV�ZLWK�WKH�SROLFH����5HIHUHQFLQJ�SROLFLQJ�LQ�WKLV�LQVWDQFH�LV�QRW

EHQLJQ��������DQG�PDQ\�\HDUV�SULRU��ZHUH�VHW�DEOD]H�E\�YLGHRV�RI�%ODFN�SHRSOH�EHLQJ�PXUGHUHG�E\�VWDWH�DJHQWV

LJQLWLQJ�IHUYHQW�SURWHVWV����(DFK�WLPH��ODUJH�QXPEHUV�RI�SURWHVWHUV�ZHUH�DUUHVWHG��VKLIWLQJ�WKH�GRPLQDQW�IRFXV�WR�WKH

VXSSRVHG�ORRWLQJ�DQG�YDQGDOLVP�RI�WKH�SURWHVWHUV�UDWKHU�WKDQ�D�GLVFXVVLRQ�DERXW�WKH�SHUPDQHQFH�RI�%ODFN�GHDWK�

*LYHQ�WKH�FRQWH[WV�RI�WKH�SULRU�\HDUV��WKH�DQWDJRQLVP�RI�%ODFNQHVV�ZDV�D�KDXQWLQJ�LQ�ZDLWLQJ�DW�WKH�:RPHQ
V

0DUFK�DV�ZHOO�DV�GXULQJ�WKH������3UHVLGHQWLDO�(OHFWLRQ��7KRXJK�FULVLV�WR�VRPH�LV�SROLWLFV�DV�XVXDO�WR�RWKHUV��7KH

MX[WDSRVLQJ�RI�WKH�:RPHQ
V�0DUFK�ZLWK�WKH�FRQWHQWLRQ�RI�%ODFN�GHPDQGV�LV�QRW�FRLQFLGHQWDO��,W�SRLQWV�WR�WKH

PDQQHU�WKHRULHV�RI�JHQGHU�DQG�JHQGHULQJ�VLWXDWHV�WKH�FRQWH[W�RI�%ODFN�YLROHQFH�RXWVLGH�RI�RU�LQ�WHQVLRQ�ZLWK�LWV

FRQFHUQV��$V�ZLWK�WKH������3UHVLGHQWLDO�(OHFWLRQ�DQG�WKH�GRPLQDQW�DIIHFW�H[SUHVVHG�WKHUHDIWHU�D�FULWLFDO

HQJDJHPHQW�ZLWK�WKH�VWDWH�RI�%ODFN�OLYHV�ZDV�YLROHQWO\�VXSSODQWHG�ZLWK�D�SHUFHLYHG�VXVFHSWLELOLW\�WR�JUDWXLWRXV

GHDWK�IRU�WKRVH�QRW�ILJXUHG�E\�%ODFNQHVV��

7KH�SUHPLVH�RI�FHQWHULQJ�FHOHEUDWLRQ�GXULQJ�WKH�:RPHQ
V�0DUFK�GHEODFNHQHG�DQG�XQUDFHG�WKH�VFDOHV�RI�FRQFHUQ�

)RU�%ODFNQHVV��WKLV�SROLWLFDO�PRPHQW�HQFDSVXODWHG�FHQWXULHV�RI�PRXUQLQJ��$UJXDEO\�%ODFN�JHQGHUHG�GHDWK

DQLPDWHG�WKH�DQ[LHW\�DQG�SROLWLFDO�DQ[LRXVQHVV�WKDW�IUDPHG������DQG�WKH�VKLIW�LQWR�������7KH��*XLGLQJ�9LVLRQ�DQG

'HILQLWLRQ�RI�3ULQFLSOHV��IRU�WKH�:RPHQ
V�0DUFK�ZHUH�ZULWWHQ�LQ�WKH�SXUHVW�VHQVH�RI�FRDOLWLRQDO�SROLWLFV��IRFXVLQJ�RQ

LQFOXVLRQ�DQG�UHSUHVHQWDWLRQ�LQ�DOO�LWV�JUDQGHXU��0DUNLQJ�WKH�IRXQGDWLRQV�WKDW�LQDXJXUDWH�WKLV�SROLWLFDO�FRPLQJ

WRJHWKHU��LW�VWDWHV���:H�DUH�HPSRZHUHG�E\�WKH�OHJLRQV�RI�UHYROXWLRQDU\�OHDGHUV�ZKR�SDYHG�WKH�ZD\�IRU�XV�WR�PDUFK�

DQG�DFNQRZOHGJH�WKRVH�DURXQG�WKH�JOREH�ZKR�ILJKW�IRU�RXU�IUHHGRPV��:H�KRQRU�WKHVH�ZRPHQ�DQG�VR�PDQ\�PRUH�

7KH\�DUH��:+<:(0$5&+�����7KH�QDPHV�RI�(OOD�%DNHU��6KLUOH\�&KLVKROP��$QJHOD�'DYLV��0LVV�0DMRU�*ULIILQ�*UDF\�

EHOO�KRRNV��0DUVKD�3��-RKQVRQ��$XGUH�/RUGH��%DUEDUD�6PLWK��DQG�+DUULHW�7XEPDQ��DUH�DPRQJVW�WKH�OLVW�RI�PDQ\

QDPHV�WKDW�IROORZ�WKLV�VWDWHPHQW��7KH�IUDPLQJ�RI�WKH�YLVLRQ�VWDWHPHQW��WKH�FDOOLQJ�XSRQ�WKHVH�ZRPHQ��DQG�WKH

YLVXDOLW\�RI�WKH�PDUFK�DOO�VLW�LQ�WHQVLRQ��6WDWLQJ�WKH�QDPHV�RI�%ODFN�ZRPHQ�ZKR�KDYH�VWUXJJOHG�DJDLQVW�VWUXFWXUDO

YLROHQFH�DORQH�FDQQRW�UHFRQFLOH�WKH�VXIIHULQJ�RI�%ODFN�ZRPHQ��

7KH�QDPHV�RI�OLYLQJ�DQG�GHDG�%ODFN�WUDQV�DQG�FLVJHQGHUHG�ZRPHQ�DUH�PHDQW�WR�UHSUHVHQW�ZRPHQ�ZKR�FRQWULEXWHG

WR�D�%ODFN�IHPLQLVW�SROLWLFV�WKDW�KDV�DUULYHG�DW�WKH�SRLQW�RI�FHOHEUDWLQJ�FRDOLWLRQ�WKURXJK�GLIIHUHQFH��,�FRQWHQG�WKDW

WKHVH�QDPHV�DUH�FDOOHG�XSRQ�LQ�EDG�IDLWK��,W�DOOXGHV�WR�DQ�DUWLFXODWLRQ�RI�SROLWLFDO�DVVRFLDWLRQ�WKDW�DVVXPHV�ILQLWXGH

ZLWK�WKH�SROLWLFDO�ILJXUHV��DFWLYLVWV�DQG�VFKRODUV�WKDW�JDOYDQL]HG�PDQ\�%ODFN�IHPLQLVW�FRQFHUQV��0RUH�WR�WKLV�SRLQW�

%ODFN�IHPLQLVP�LV�SRVLWHG�DV�PDLQWDLQLQJ�DQ�LQYHVWHG�LQ�D�GLYLVLRQ�RI�%ODFN�JHQGHUV��/LWWOH�VSDFH�LV�SURYLGHG�

RXWVLGH�RI�WKH�XVH�RI�WKH�SKUDVLQJ��FRPPXQLWLHV�RI�FRORU���WR�IRUPXODWH�D�QDUUDWLYH�WR�DFFRXQW�IRU�JHQGHU�YLROHQFH

WKDW�WRWDOL]HV�%ODFNQHVV�DFURVV�JHQGHUV��7KXV��WKH�PDUFK�FDQQRW�WKURXJK�WKHRU\�RU�SHUIRUPDQFH��JUDSSOH�ZLWK�KRZ

WKH�VH[XDOL]DWLRQ�RI�%ODFN�JHQGHU�ELQGV�D�VXIIHULQJ�FRPPXQLW\��7KH�:RPHQ
V�0DUFK�FDQQRW�WKLQN�JHQGHULQJ�DV�D
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YLROHQFH�WKDW�GLVRULHQWV�%ODFNQHVV��$V�VXFK��WKH�SULYLOHJLQJ�RI�FRDOLWLRQ�DV�D�XQLI\LQJ�SRLQW�RYHUVKDGRZV�DQG

LJQRUHV�WKH�VSHFLILFLWLHV�RI�%ODFN�JHQGHU��7KRVH�ERQHV�DUH�QRW�P\�IHPLQLVP����

7KH�:RPHQ
V�0DUFK�LV�HPEOHPDWLF�RI�D�WHQGHQF\�DW�WKH�KHDUW�RI�WKH�GHVLUH�IRU�FURVV�UDFLDO�FRDOLWLRQ��ZKLFK�DVVHUWV

WKDW�VSDFH�FDQ�DQG�VKRXOG�EH�KHOG�HTXDOO\�IRU�DOO�ZRPHQ��ZKLOH��%ODFN�ZRPHQ�DUH�G\LQJ�LQ�ZD\V�WKDW�DUH

VWUXFWXUDOO\�XQLPDJLQDEOH�IRU�PRVW�RWKHU�ZRPHQ��7KH�YLVLRQ�VWDWHV�WKDW���:H�EHOLHYH�LQ�DFFRXQWDELOLW\�DQG�MXVWLFH

IRU�SROLFH�EUXWDOLW\�DQG�HQGLQJ�UDFLDO�SURILOLQJ�DQG�WDUJHWLQJ�RI�FRPPXQLWLHV�RI�FRORU�DQG�,QGLJHQRXV�SHRSOHV����

:KR�DUH�WKH��ZH��RI�WKLV�VWDWHPHQW"�3ROLFH�YLROHQFH�DQG�LWV�UHODWLRQVKLS�WR�JHQGHU�YLROHQFH�DUH�QRW�H[SODQDWRU\

ZLWKRXW�D�FRQFHQWUDWHG�H[HJHVLV��(VSHFLDOO\�JLYHQ�WKH�IDFW�WKDW�WKH�VXEMHFWLRQ�RI�%ODFN�DQG�1DWLYH�FLVJHQGHU�DQG

WUDQV�ZRPHQ�WR�JHQGHUHG�YLROHQFH�DW�WKH�KDQGV�RI�WKH�VWDWH�LV�VWDWLVWLFDOO\�KLJKHU�WKDQ�DOO�RWKHU�ZRPHQ��7KH

DEVHQFH�RI�D�FULWLFDO�UHIOHFWLRQ�RQ�WKLV�FRQWLQXLW\�GHPRQVWUDWHV�D�KLVWRULFDO�FRQWLQXXP�RI�YLROHQFH�DW�WKH�KHDUW�RI

8�6�DQWDJRQLVPV��%RWK�VHWWOHU�FRORQLDOLVP�DQG�VODYHU\�XQGHUZULWH�WKH�LPDJHU\�RI�WKLV�YLROHQFH��7KLV�WUDQVIHU�GRHV

PRUH�WKDQ�SURGXFH�LQFUHDVHG�YXOQHUDELOLW\��,W�FRQGLWLRQV�WKH�SROLWLFDO�RQWRORJ\�RI�EHLQJ��WKDW�WULDQJXODWHV�WKH

GLVFXUVLYH�FDSDFLWLHV�IRU�+XPDQV�WR�ORFDWH�WKHLU�VXIIHULQJ�ZLWKLQ�UHGUHVVDEOH�WHUPV��ZKLOH�%ODFN�DQG�1DWLYH�SHRSOHV

ZDOORZ�LQ�WKH�LUUHFRQFLODEOH�DQWDJRQLVPV�DQG�FRQIOLFWV�RI�WKH�OLELGLQDO�HFRQRPLHV�RI�YLROHQFH�WKDW�VLWXDWH�WKHP�LQ

WKLV�ZRUOG��<HW�WKH�QDPHV�RI�WKH�%ODFN�ZRPHQ�ZKRVH�GHDWKV�FDWDO\]HG�WKH�WHQVLRQV�VR�YLVFHUDOO\�IHOW�LQ�SROLWLFV�DUH

SDLQIXOO\�DEVHQW�LQ�WKH�DERYH�IUDPHZRUN��,W�JHQHUDOL]HV�D�YHU\�UHDO�DQG�VSHFLILF�VHW�RI�XUJHQFLHV��5DWKHU�WKDQ

VHHNLQJ�YLVLELOLW\�E\�DGGLQJ�WKHVH�ZRPHQ�WR�D�OLVW��,�DUJXH�DQ�DQDO\VLV�RI�D�VWUXFWXUDO�SDUDGLJP�WKDW�SHUYDGHV�WKLV

JUDWXLW\��PDNLQJ�LW�LQYLVLEOH�WR�WKH�FHQWUDO�DQDO\VLV�RI�JHQGHU�YLROHQFH��LV�HVVHQWLDO��:K\�QRW�PDUFK�IRU�ZRPHQ�ZKR

GLHG�DW�WKH�KDQG�RI�WKH�VWDWH"�:KDW�GRHV�WKH�IUDPLQJ�RI�JHQGHU�MXVWLFH�E\�WKH�:RPHQ
V�0DUFK�KDYH�WR�VD\�IRU�WKH

GHDG�DQG�G\LQJ"�:KHUH�LV�WKH�PDUFK�IRU�.RUU\Q"�

7KH�FRQFHSWXDO�IUDPHZRUN�RI�KRZ�JHQGHU�YLROHQFH�DQG�WKH�GHPDQG�IRU�MXVWLFH�EHFDPH�DQ�RSHUDWLYH�WHUP

XQGHUJLUGV�WKH�ERQHV�RI�WKH�IHPLQLVW�SUDFWLFHV�UHSURGXFHG�E\�WKH�:RPHQ
V�0DUFK����,Q�DUWLFXODWLQJ�WKH�GLVFXUVLYH

IUDPLQJ�RI�WKH�IHPLQLVW�EDVHG�DQWLYLROHQFH�PRYHPHQW��ZKLFK�JDLQHG�WUDFWLRQ�LQ�WKH�HDUO\�����V��%HWK�(��5LWFKLH

RXWOLQHV�KRZ�WKH�PDLQVWUHDP�QDUUDWLYH�RI�WKH�H[SHULHQFHV�RI�JHQGHU�YLROHQFH�DV�HTXDO�IRU�DOO�ZRPHQ�EHWUD\HG

UHDOLW\��5LWFKLH�DUJXHV��WKH�GRPLQDQW�SHUFHSWLRQ�WKDW�JHQGHU�YLROHQFH�FDQ�KDSSHQ�WR�DQ\�ZRPDQ�LV�LQ�IDFW

�GDQJHURXV���7KLV�DSSURDFK�ZDV�QRW�VXSSRUWHG�E\�DQ\�HPSLULFDO�GDWD��ZKLFK�LOOXVWUDWHG�YLYLGO\�WKDW�%ODFN�DQG�RWKHU

ZRPHQ�RI�FRORU�VXIIHU�JHQGHU�YLROHQFH��ERWK�LQWHUSHUVRQDO�DQG�VWDWH��DW�PXFK�KLJKHU�UDWHV�WKDQ�ZKLWH�ZRPHQ�

5LWFKLH�VWDJHV�KHU�LQWHUYHQWLRQ�WKURXJK�WKH�ZRUN�RI�%ODFN�IHPLQLVWV�DQG�DFWLYLVWV�ZKRVH�SLYRWDO�ZRUN�LQ�WKH

DQWLYLROHQFH�PRYHPHQW�EHFDPH�RYHUVKDGRZHG�E\�WKH�GHPDQGV�RI�ZKLWH�IHPLQLVP��)XUWKHUPRUH��WKLV�QDUUDWLYH

KLQJHG�XSRQ�WKH�IDOVHO\�KHOG�EHOLHI�WKDW�WKHUH�ZDV�XQLW\�DPRQJVW�ZRPHQ�DFURVV�UDFLDO�DQG�FODVV�OLQHV��

5LWFKLH�RXWOLQHV�D�GXDO�HUDVXUH�SURGXFHG�IURP�WKH�LQVLVWHQFH�RQ�UHDGLQJ�DOO�ZRPHQ�WKURXJK�WKH�VDPH�QDUUDWLYH�RI

YLROHQFH��5LWFKLH�DUJXHV���D�ZKLWH�PLGGOH�FODVV�ZRPDQÞ�FRQVXPHG�WKH�JUHDWHU�SURSRUWLRQ�RI�DWWHQWLRQ�LQ�WKH

OLWHUDWXUH��LQWHUYHQWLRQ�VWUDWHJLHV�ZHUH�EDVHG�RQ�KHU�QHHGV��VKH�ZDV�IHDWXUHG�LQ�SXEOLF�DZDUHQHVV�FDPSDLJQV��DQG

VKH�ZDV�UHSUHVHQWHG�E\�WKH�QDWLRQDO�OHDGHUV�RQ�WKH�LVVXH�RI�YLROHQFH�DJDLQVW�ZRPHQ�����7KH�DUJXPHQW�JRHV�RQ�WR

VWDWH�WKDW��ZRUVW�\HW��ZKHQÞZRPHQ�RI�FRORU�DUH�YLFWLPL]HG��WKH�SUREOHP�LV�FDVW�DV�VRPHWKLQJ�RWKHU�WKDQ�D�FDVH�RI

JHQGHU�YLROHQFH�����7KXV��ZRPHQ�RI�FRORU�EHFRPH�UDFLDOO\�RWKHUHG�E\�ZKLWH�IHPLQLVW�WKHRULHV��7KH�FRXQWHUV�RI�UDFH

DUH�SRVLWLRQHG�DV�H[FHVVLYH�WR�WKH�FRQVWLWXWLRQ�RI�WKH�DUUDQJHPHQWV�RI�JHQGHU��)XUWKHUPRUH��WKH�QDUUDWLYH�RI

JHQGHU�YLROHQFH�EHFDPH�UHOHJDWHG�WR�WKH�LQWHUSHUVRQDO��EDVHG�VROHO\�RQ�WKH�FRPPRQ�H[SHULHQFHV�RI�ZHDOWK\�ZKLWH

ZRPHQ��7KLV�IUDPLQJ�ZDV�SUHGLFDWHG�RQ�D�UHIXVDO�WR�SULYLOHJH�WKH�LQWLPDWH�UHODWLRQVKLS�EHWZHHQ�VWDWH�YLROHQFH�DQG

ZRPHQ�RI�FRORU��VSHFLILFDOO\�%ODFN�ZRPHQ��DV�FRQVWLWXWLYH�RI�JHQGHU�YLROHQFH��5LWFKLH�FRQWHQGV���ZH�PXVW�UHYLVLW

RXU�DQDO\WLF�IUDPH�DQG�GHYHORS�D�PXFK�PRUH�FRPSOH[�DQG�FRQWH[WXDOL]HG�DQDO\VLV�RI�JHQGHU�YLROHQFH��RQH�URRWHG

LQ�DQ�XQGHUVWDQGLQJ�RI�WKH�KLVWRULFDO�DQG�FRQWHPSRUDU\�VRFLDO�SURFHVVHV�WKDW�KDYH�GLIIHUHQWLDOO\�DIIHFWHG�ZRPHQ�RI

FRORU�����,�KRZHYHU�ZRXOG�VXJJHVW�WKDW�5LWFKLH�SRLQWV�WR�D�GLVWLQFWLYHQHVV�RI�%ODFN�JHQGHU�WKDW�LV�QRW�DSSHDVHG�E\

DGYDQFLQJ�D�FULWLTXH�WKDW�IUDPHV�%ODFN�ZRPHQ�ZLWK�UHVSHFW�WR�DOO�ZRPHQ�RI�FRORU��

7KH�FRQFHSWXDO�IUDPHZRUN�RI�ZRPHQ�RI�FRORU��,�DUJXH��VLPLODUO\�SHUIRUPV�DQ�HUDVXUH�RI�WKH�DQWDJRQLVWLF

UHODWLRQVKLS�%ODFN�JHQGHUV�KROG�ZLWK�WKH�VWUXFWXULQJ�SDUDGLJP�RI�JHQGHU��$W�WKH�OHYHO�RI�H[SHULHQFH�ZRPHQ�RI�FRORU�

DV�D�EURDG�DVVRFLDWLRQ��DUH�VXEMHFWHG�WR�YLROHQFH�DW�WKH�LQWHUVHFWLRQV�RI�DW�OHDVW�WKHLU�UDFH�DQG�JHQGHU��+RZHYHU�
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WKH�VWUXFWXUDO�SRVLWLRQLQJ�RI�%ODFNQHVV�EOXUV�WKH�OLQHV�RI�GLIIHUHQFH�GHPRQVWUDWLQJ�DQ�LQWLPDWH�SUR[LPLW\�WR

YLROHQFH�WKDW�WURXEOHV�WKH�ZDWHU�RI�JHQGHU�DV�DQ�H[SODQDWRU\�FDWHJRU\����$QGUHD�-��5LWFKLH�H[SODLQV�KRZ�WKH

DVVXPSWLRQ�RI�JHQGHU�WUDQVJUHVVLRQ�SODFHV�ZRPHQ�RI�FRORU�DW�DQ�LQFUHDVHG�ULVN�RI�H[SHULHQFLQJ�SROLFH�EUXWDOLW\�

5LWFKLH�DUJXHV��

ZRPHQ�IUDPHG�DV�
PDVFXOLQH
�ÕLQFOXGLQJ�$IULFDQ�$PHULFDQ�ZRPHQ��ZKR�DUH�URXWLQHO\�
PDVFXOLQL]HG
�WKURXJK

V\VWHPLF�UDFLDO�VWHUHRW\SHV�ÕDUH�FRQVLVWHQWO\�WUHDWHG�E\�WKH�SROLFH�DV�SRWHQWLDOO\�YLROHQW��SUHGDWRU\��RU

QRQFRPSOLDQW�UHJDUGOHVV�RI�WKHLU�DFWXDO�FRQGXFW�DQG�FLUFXPVWDQFHV��QR�PDWWHU�KRZ�ROG��\RXQJ��GLVDEOHG��VPDOO��RU

LOO����

%ODFN�ZRPHQ�KHUH�UHSUHVHQWLQJ�D�FRQYHUJHQFH�RI�VXSSRVHG�JHQGHU�OLQHV��7KH�VLJQLILFDQFH�RI�WKLV�JHVWXUH�E\

5LWFKLH�LV�WKDW�LV�KRQHV�LQWR�WKH�SHFXOLDU�UHODWLRQVKLS�EHWZHHQ�%ODFNQHVV�DQG�JHQGHU��*HQGHU�KHUH�LV�QRW�DFFRXQWHG

IRU�E\�KRZ�%ODFN�ZRPHQ�LGHQWLI\�RU�SHUIRUP��1RU�FDQ�LW�EH�WDNHQ�DV�PLVUHFRJQLWLRQ�RI�UHDO�JHQGHU�E\�WKH�SROLFH�

%ODFN�JHQGHU�RFFXSLHV�D�SRVLWLRQ�WKDW�LV�FDSWLYH�WR�D�OLELGLQDO�HFRQRP\�RI�GLII«UDQFH����7KHRUL]LQJ�WKH�SRZHU�WKDW

GLVRULHQWV�%ODFN�JHQGHU�GHFRQVWUXFWV�WKH�DVVXPSWLYH�ORJLF�RI�JHQGHU�YLROHQFH��:KDW�LV�UHYHDOHG�LV�WKDW�%ODFN

JHQGHU�IXQFWLRQV�DV�D�GHPDUFDWLRQ�RI�GLIIHUHQFH�DW�WKH�OHYHO�RI�H[LVWHQFH��

5LWFKLH�JRHV�RQ�WR�RIIHU�D�FULWLFDO�DQDO\VLV�RI�EHOLHIV�KHOG�E\�SROLFH�RIILFHUV�WKDW�UHO\�RQ�UDFLDOL]HG�DQG�JHQGHUHG

SUHFRQFHSWLRQV�RI�ZRPHQ�RI�FRORU�WR�MXVWLI\�WKH�XVH�RI�IRUFH��5LWFKLH�ZULWHV��

8VH�RI�IRUFH�DJDLQVW�ZRPHQ�RI�FRORU�LV�DOVR�XQLTXHO\�LQIRUPHG�E\�UDFLDOL]HG�DQG�JHQGHUHG�VWHUHRW\SHV�ÕRIILFHUV

RIWHQ�DSSHDU�WR�EH�DFWLQJ�EDVHG�RQ�SHUFHSWLRQV�RI�%ODFN�ZRPHQ�DV��DQLPDOLVWLF��ZRPHQ�SRVVHVVLQJ�VXSHUKXPDQ

IRUFH��/DWLQD�ZRPHQ�DV��KRW�WHPSHUHG�PDPDV���$VLDQ�ZRPHQ�DV��GHYLRXV���NQLIH�ZLHOGLQJ�PDUWLDO�DUWV�H[SHUWV��DQG

VR�RQ����

$OWKRXJK�WKHVH�GHVFULSWLRQV�DUH�SUHVHQWHG�LQ�D�OLVW��WKH�DVVXPSWLYH�IUDPLQJ�RI�WKHP�DUH�QRW�WKH�VDPH��/DWLQD�DQG

$VLDQ�ZRPHQ�DUH�SRUWUD\HG�DV�K\SHUVH[XDOL]HG�DQG�GHYLDQW�YDULDQWV�RI�ZRPDQKRRG��ZKLOH�%ODFN�ZRPHQ�DUH�QRW

VHHQ�DV�ZRPHQ�DW�DOO��%ODFN�ZRPHQ�DUH�SRVLWLRQHG�RXWVLGH�RI�WKH�VFRSH�RI�KXPDQQHVV��7KRXJK��,�ZRXOG�FDXWLRQ�WR

VXJJHVW�WKDW�WKH�KXP�DQLPDO�GLVWLQFWLRQ�GRHV�QRW�PDUN�WKH�HVVHQFH�RI�%ODFN�IHPLQLQH�JHQGHU��,QVWHDG�WKH

GHVFULSWLRQ�RI�%ODFN�ZRPHQ�JLYHQ�DERYH�VLWXDWHV�%ODFN�LGHQWLW\�LQWR�D�YRLG��$V�=DNL\\DK�,PDQ�-DFNVRQ�FULWLFDOO\

DUJXHV���ÞDW�WKH�PRPHQW�ZKHQ�WKH�FRQFHSWLRQ�RI�
WKH�KXPDQ
�ZDV�UHRUJDQL]HG�VXFK�WKDW�KXPDQLW\�ZDV�XQGHUVWRRG

DV�FRLQFLGHQW�ZLWK�
WKH�DQLPDO�
�KXPDQH�GLVFRXUVH�UHO\LQJ�RQ�WKLV�QHZ�XQGHUVWDQGLQJ�VLPXOWDQHRXVO\�UHIRUPXODWHG

EODFNQHVV�DV�LQIHULRU�WR�ERWK��WKH�KXPDQ�DQG��WKH�DQLPDO����-DFNVRQ�GHPRQVWUDWHV�KRZ�WKH�DQLPDO�SRVVHVVHV�D

FRQFHSWXDO�IUDPHZRUN�LQ�D�PDQQHU�%ODFNQHVV�LV�EDUUHG�IURP��7KH�%ODFN��FDQ�EH�HYHU\WKLQJ�DQG�QRWKLQJ

VLPXOWDQHRXVO\��%ODFNQHVV�LV�JHQGHUHG�WKURXJK�YLROHQFH�WKDW�VWUXFWXUHV�LW�RXWVLGH�RI�KXPDQLW\�DQG�GHILQHV�WKH

SHULPHWHUV�RI�ZKDW�LW�PHDQV�WR�EH�IRU�WKH�+XPDQ�DQG�LWV�GLVFRQWHQWV����

7KH�DUFKLYH�RI�JHQGHU�LV�VWUXFWXUDOO\�DQWL�EODFN��,WV�DVVXPSWLYH�ORJLF��ZKHWKHU�H[SOLFLW�LQ�LWV�SUHVHQWDWLRQ�RU�QRW�

PDLQWDLQV�WKDW�DOO�ZRPHQ�KDYH�WKH�VDPH�JHQGHU��7KLV�RULHQWDWLRQ�RI�WKRXJKW�GRHV�PRUH�WKDQ�UHQGHU�%ODFN�JHQGHU

LQYLVLEOH�RU�VLOHQW��,W�PDNHV�LW�FRQFHSWXDOO\�LPSRVVLEOH�WR�WKLQN�RI�JHQGHU�YLROHQFH�DV�RULHQWLQJ�PRUH�WKDQ�WKH�UHDOP

RI�JHQGHU��5DWKHU�WKDQ�HQJDJLQJ�D�SROLWLF�IL[DWHG�RQ�ZKDW�ELQGV�ZRPHQ�WRJHWKHU�LQ�OLIH��,�ZDQW�WR�GUDZ�IRFXV�WR

ZKDW�VHSDUDWHV�%ODFN�ZRPHQ�LQ�GHDWK��:KDW�FUHDWHV�WKH�FRQGLWLRQV�RI��LP�SRVVLELOLW\�IRU�%ODFN�ZRPHQ�WR�GLH�OLNH

.RUU\Q�*DLQHV"�+RZ�PLJKW�ZH�DXJPHQW�WKH�OHQV�WR�WKHRUL]H�WKH�LVVXH�RI�%ODFN�JHQGHU�DV�PXFK�ODUJHU�WKDQ�LW

DSSHDUV"�%ODFNQHVV�EULQJV�LQWR�IRFXV�D�SDUDGLJP�RI�H[LVWHQFH�WKDW�UHVWV�RQ�D�JUDWXLWRXV�VWUXFWXUH�RI�YLROHQFH�WKDW

XQKLQJHV�%ODFN�SHRSOH�IURP�D�SRVVHVVLYH�UHODWLRQ�WR�FDWHJRULHV�RI�LGHQWLW\��$QWL�EODFN�YLROHQFH�EOHHGV�DFURVV

GHPDUFDWLRQV�RI�GLIIHUHQFH��:KHQ�H[DPLQLQJ�WKH�FRQWH[WV�RI�%ODFN�JHQGHU��ZKDW�HPHUJHV�WKURXJK�WKHRU\�LV

%ODFNQHVV�REVFXUHV�WKH�LQWHQVLW\�DQG�VFRSH�RI�YLROHQFH�VXFK�WKDW�%ODFN�VXIIHULQJ�EHFRPHV�LQGLVFHUQLEOH�IURP

YLROHQFH�H[SHULHQFHG�E\�RWKHUV��7KXV��WKH�LQWLPDWH�UHODWLRQVKLS�EHWZHHQ�%ODFN�JHQGHU�DQG�YLROHQFH�EHFRPHV�D

FULVLV�IRU�QRQ�EODFNV��DV�WKLV�VWUXFWXUDO�SUR[LPLW\�LV�DVVXPHG�DV�DSSOLFDEOH�WR�DOO��7KH�:RPHQ
V�0DUFK�SULQFLSOHV

DUH�H[HPSODU\�RI�WKH�WUDQVIXVLRQ�RI�P\WK�DQG�UHDOLW\��$V�6DLGL\D�+DUWPDQ�VR�FULWLFDOO\�SRVHV���+RZ�FDQ�ZH

XQGHUVWDQG�WKH�UDFLDOL]HG�HQJHQGHUPHQW�RI�WKH�EODFN�IHPDOH�FDSWLYH�LQ�WHUPV�RWKHU�WKDQ�GHILFLHQF\�RU�ODFN�LQ

UHODWLRQ�WR�QRUPDWLYH�FRQGLWLRQV�DQG�LQVWHDG�XQGHUVWDQG�WKLV�SURGXFWLRQ�RI�JHQGHU�LQ�WKH�FRQWH[W�RI�YHU\�GLIIHUHQFH

HFRQRPLHV�RI�SRZHU��SURSHUW\��NLQVKLS��UDFH��DQG�VH[XDOLW\"����7KH�LPSOLFDWLRQV�RI�WKLV�SURYRFDWLRQ�E\�+DUWPDQ�DUH
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D�FULWLFDO�OHQV�WR�XQGHUVWDQGLQJ�WKH�SROLFLQJ�RI�%ODFN�ZRPHQ���DQG�WKH�JHQHUDWLYH�SRVVLELOLWLHV�RI�WKHRUL]LQJ�JHQGHU

WKURXJK�%ODFNQHVV��

6R��ZKDW�GRHV�WKH�OHQV�RI�%ODFNQHVV�RIIHU�LQWURVSHFWLRQV�LQWR�JHQGHU"�,Q�WKH�VDPH�UHVSHFW�DV�WKH�SURFODPDWLRQ�E\

%HWK�(��5LWFKLH�WKDW�LV�LW�GDQJHURXV�WR�SURGXFH�WKHRU\�IRU�DOO�ZRPHQ��FDQ�WKH�VDPH�EH�VDLG�IRU�%ODFNQHVV"�7KH�VKRUW

DQVZHU�WR�ODWWHU�LV��QR��:KLOH�WKHUH�LV�QR�SODFH�LQ�KLVWRU\�ZKHUH�DOO�ZRPHQ�KDYH�VWRRG�VXEMHFWHG�HTXDOO\�WR�YLROHQFH�

WKHUH�LV�VXFK�D�SODFH�IRU�WKH�EODFN��WKH�KROG�RI�WKH�VODYH�VKLS��,�ZRXOG�OLNH�WR�SULYLOHJH�DQ�DQDO\VLV�RI�WKH�KROG�DQG

WKH�ZRUOG�SURGXFHG�IURP�LW�DV�SUHGLFDWHG�RQ�%ODFN�VRFLDO�DQG�SROLWLFDO�GHDWK��7KH�KROG�LV�PDUNHG�E\�WKH�SXWULGQHVV

RI�XQDWWHQGHG�PDWWHU��$�FULWLFDO�WKHRU\�RI�%ODFNQHVV�URRWHG�LQ�WKH�XUJHQF\�DQG�LPPDQHQFH�RI�WKDW�GHDWK�PXVW

DWWHQG�WR�WKH�VSHFWHU�RI�%ODFN�JHQGHU�XQKLQJHG�E\�D�GLVSRVVHVVHG�VWDWXV��$V�-DUHG�6H[WRQ�SRVLWV���7KH�VODYH
V

FDXVH�LV�WKH�FDXVH�RI�DQRWKHU�ZRUOG�LQ�DQG�RQ�WKH�UXLQV�RI�WKLV�RQH��LQ�WKH�HQG�RI�LWV�HQGV�����%ODFN�JHQGHU�DV�D

WKHRUHP��QRW�D�WKLQJ��GLVPDQWOHV�WKH�SUHGLFDWH�RI�JHQGHU��:KHQ�JHQGHU�DQG�%ODFNQHVV�FRQYHUJH��%ODFN�SHRSOH�DUH

IRXQG�ZDYHULQJ�LQ�DQ�RFHDQ�RI�YLROHQFH��7KH�FRUH�RI�%ODFN�IHPLQLVW�FRQFHUQV�LV�KRZ�WR�DFFRXQW�IRU�WKH�JUDYLW\�RI

JHQGHU�YLROHQFHV�WKDW�ODFN�D�SURSHU�QDPH��

,V�*HQGHU�IRU�WKH�&DSWLYH"�

7KHUH�LV�D�TXHVWLRQ�DQQRXQFLQJ�LWVHOI�WKURXJK�WKH�KDOOV�DQG�VLORV�RI�WKH�DFDGHP\���GRHV�$IUR�SHVVLPLVP�DGHTXDWHO\

GHDO�ZLWK�WKH�TXHVWLRQ�RI�EODFN�JHQGHU"��0RUH�DSWO\��WKH�FRQFHUQ�DSSHDUV�WR�ZRQGHU��ZKDW�FDQ�$IUR�SHVVLPLVP�VD\

DERXW�VWUXFWXUH�RI�%ODFN�JHQGHUHG�VXIIHULQJ"�,V�LW�WKHRUHWLFDO�VLOHQW�RQ�WKLV�SRLQW��ZKHQ�LQ�DOO�RWKHU�LWHUDWLRQV�LW�LV

WKHRUHWLFDOO\�TXLWH�ORXG"�$IUR�SHVVLPLVP����DV�D�WKHRU\��DURVH�LQ�FRQYHUVDWLRQ�EHWZHHQ�6DLGL\D�+DUWPDQ�DQG�)UDQN

%��:LOGHUVRQ��,,,�DV�WKH\�ZRUNHG�WR�FDUYH�RXW�D�VSDFH�IRU�%ODFN�WKHRUL]LQJ��ZKLFK�+DUWPDQ�WHUPV�WKH�SRVLWLRQ�RI�WKH

XQWKRXJKW����'UDZLQJ�RQ�WKHRU\�DQG�ODQJXDJH�RI�%ODFN�IHPLQLVW�WKHRULVWV�OLNH�+DUWPDQ�DQG�+RUWHQVH�-��6SLOOHUV�

:LOGHUVRQ�ODWHU�GHVFULEHV�$IUR�SHVVLPLVWV�DV���WKHRULVWV�RI�%ODFN�SRVLWLRQDOLW\�ZKR�VKDUH�)DQRQ
V�LQVLVWHQFH�WKDW�

WKRXJK�%ODFNV�DUH�LQGHHG�VHQWLHQW�EHLQJV��WKH�VWUXFWXUH�RI�WKH�HQWLUH�ZRUOG
V�VHPDQWLF�ILHOG�ÕUHJDUGOHVV�RI�FXOWXUH

RU�QDWLRQDO�GLVFUHSDQFLHV�Õ
OHDYLQJ
�DV�)DQRQ�ZRXOG�VD\�
H[LVWHQFH�E\�WKH�ZD\VLGH
�ÕLV�VXWXUHG�E\�DQWL�%ODFN

VROLGDULW\�����:LOGHUVRQ�FDXWLRQHG�DJDLQVW�XSKROGLQJ�$IUR�SHVVLPLVP�DV�D�VFKRRO�RI�WKRXJKW��,Q�IDFW��WKHUH�DUH�PDQ\

VFKRODUV�DQG�DFWLYLVW�HQJDJLQJ�$IUR�SHVVLPLVP�ZRUOGZLGH�WKDW�FDUU\�RXW�WKH�SRVVLELOLWLHV�RI�LWV�H[SODQDWRU\

SRWHQWLDOV��-DUHG�6H[WRQ�KDV�IXUWKHU�GHVFULEHG�WKDW���

$IUR�3HVVLPLVP�LV�ERWK�DQ�HSLVWHPRORJLFDO�DQG�DQ�HWKLFDO�SURMHFW��DQG�WKHVH�WZR�WULEXWDULHV�RI�WKRXJKW�FRQYHUJH�LQ

WKH�FDUHIXOO\�QDYLJDWHG�VWUHDP�RI�FRQVFLRXVQHVV�ZKRVH�DEVWUDFWLRQ�HQDEOHV�D�WKHRUHP�RI�SROLWLFDO�RQWRORJ\

GHGXFHG�RU�GHULYHG�IURP�WKH�FXWWLQJ�HGJH�RI�EODFN�VWXGLHV��WKDW�LQILQLWHO\�QDUURZLQJ�PDUJLQ�RI�SUDFWLFDO�WKHRUHWLFDO

DFWLYLW\�WKDW�SURYLGHV�XV�ZLWK�ZHDSRQV����

$IUR�SHVVLPLVP�IRU�WKH�LQWHQW�RI�WKLV�DUJXPHQW�KHUH��SURYLGHV�WKH�ZHDSRQV�IRU�DQ�XQZDYHULQJ�DQDO\VLV�RI

%ODFNQHVV�WKDW��UDLVHV�WKH�TXHVWLRQ�RI�ZKHWKHU�JHQGHUÞ�>LV@�DW�DOO�DSSOLFDEOH�WR�WKH�FRQGLWLRQ�RI�WKH�FDSWLYH

FRPPXQLW\�����

,QVRIDU�DV�WKHUH�LV�D�PDSSDEOH�FRQFHUQ�DERXW�JHQGHU�DQG�$IUR�SHVVLPLVP��D�SULPDU\�LVVXH�OLHV�ZLWK�KRZ�WKH�WKHRU\

LV�WKRXJKW�WR�HPSOR\�WKH�FRQFHSW�RI��XQJHQGHULQJ��DV�SUHVHQWHG�E\�6SLOOHUV��$IUR�SHVVLPLVP�LV�YLVLEO\�LQGHEWHG�WR

WKH�ZRUN�RI�6SLOOHUV�DV�UHSUHVHQWHG�WKURXJK�LWV�FRQFHSWXDO�PDQHXYHUV��ODQJXDJH��DQG�FLWDWLRQDO�SUDFWLFHV��6SLOOHUV

DUJXHV��

8QGHU�WKHVH�FRQGLWLRQV��ZH�ORVH�DW�OHDVW�JHQGHU�GLIIHUHQFH�LQ�WKH�RXWFRPH��DQG�WKH�IHPDOH�ERG\�DQG�WKH�PDOH�ERG\

EHFRPH�D�WHUULWRU\�RI�FXOWXUDO�DQG�SROLWLFDO�PDQHXYHU��QRW�DW�DOO�JHQGHU�UHODWHG��JHQGHU�VSHFLILF��%XW�WKLV�ERG\��DW

OHDVW�IURP�WKH�SRLQW�RI�YLHZ�RI�WKH�FDSWLYH�FRPPXQLW\��IRFXVHV�D�SULYDWH�DQG�SDUWLFXODU�VSDFH��DW�ZKLFK�SRLQW�RI

FRQYHUJHQFH�ELRORJLFDO��VH[XDO��VRFLDO��FXOWXUDO��OLQJXLVWLF��ULWXDOLVWLF��DQG�SV\FKRORJLFDO�IRUWXQHV�MRLQ����

7KLV�VFHQH�LOOXVWUDWLQJ�WKH�KROG�RQ�ERGLHV�PDGH�LQWR�IOHVK��7KH�TXHVWLRQ�EHFRPHV��ZKDW�GRHV�$IUR�SHVVLPLVP�KDYH

WR�VD\�DERXW�WKH��VKH��RI�WKLV�FRQGLWLRQ"�7KH��VKH���ZKLFK�6SLOOHUV�FRQWHQGV��LV��IHPDOH�IOHVK�
XQJHQGHUHG
��DQG

�RIIHUV�D�SUD[LV�DQG�D�WKHRU\��D�WH[W�IRU�OLYLQJ�DQG�G\LQJ��D�PHWKRG�IRU�UHDGLQJ�ERWK�WKURXJK�WKHLU�GLYHUVH

PHGLDWLRQV�����7KH�DVVXPSWLRQ�LV�WKDW�$IUR�SHVVLPLVP�WKHRUL]HV�WKH��VKH��LQWR�D�VSDFH�RI�XQPDWWHULQJ��D�YRLG

ODFNLQJ�VLJQLILFDQFH��&RQVLGHULQJ�ZKDW�6SLOOHUV�DUJXHV�DERYH��VXFK�ZRXOG�VHHP�WR�EHOLH�WKH�LQWHQW�RI�WKHRUL]LQJ

�XQJHQGHULQJ��DV�D�VWUXFWXUDO�FRPSRQHQW�RI�FDSWLYLW\��+RZHYHU��,�ZRXOG�VXJJHVW�WKHUH�LV�D�FRQFHSWXDO�PLVVWHS�WKDW
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EXWWUHVVHV�FRQFHUQV�DERXW�$IUR�SHVVLPLVP�DQG�JHQGHU��$IUR�SHVVLPLVP�WKHRUL]HV�DW�WKH�OHYHO�RI�VWUXFWXUH��,W�LV

FRQFHUQHG�ZLWK�KRZ�ERGLHV�DUH�SRVLWLRQHG�LQ�WKH�ZRUOG��:KLOH�SHUIRUPDQFH�LV�LPSRUWDQW�WR�WKH�LPSHUDWLYH�FRQFHUQV

RI�VWXGLHV�RI�UDFH�DQG�JHQGHU��$IUR�SHVVLPLVP�GRHV�QRW�VWDNH�DQ�LQYHVWPHQW�LQ�PHGLDWLQJ�%ODFNQHVV��DV�D

YDULRXVO\�DQG�XQFRQVFLRXVO\�LQWHUSHOODWHG�LGHQWLW\�RU�DV�D�FRQVFLRXV�VRFLDO�DFWRU�����,Q�RWKHU�ZRUGV��WKH�VWUXFWXUDO

FRPSRQHQWV�RI�FDSWLYLW\�IRU�$IUR�SHVVLPLVP�PDFKLQDWH�ZLWK�RU�ZLWKRXW�WKH�FRQVHQW�DQG�RU�DFWLRQV�RI�FDSWLYHV�

$IUR�SHVVLPLVP�DOVR�LV�FHQWUDOO\�FRQFHUQHG�ZLWK�WKHRUL]LQJ�DQWL�EODFN�YLROHQFH�DV�WKDW�ZKLFK�ODFNV�WKH�GLVFXUVLYH

FDSDFLW\�WR�EH�QDPHG��7KXV��LW�ZRXOG�VHHP�TXLWH�LPSRVVLEOH�WR�GHILQLWLYHO\�DVVHUW�WKDW�WKH�YLROHQFH�$IUR�SHVVLPLVP

WKHRUL]HV�LV�LQ�IDFW�QRW�JHQGHU�YLROHQFH�XQJHQGHUHG�%ODFN��6XFK�FDQQRW�EH�VDLG��

,�ZRXOG�OLNH�WR�EULQJ�DWWHQWLRQ�WR�WKH�ZRUGV�LWDOLFL]HG�E\�6SLOOHUV�LQ�WKH�EUHDNRXW�TXRWH�DERYH��7RJHWKHU�LW�UHDGV�

*HQGHU�LQ�WKH�RXWFRPH��+RZHYHU��OHW�XV�UHSKUDVH�WKLV�LQWR�TXHVWLRQ��:KDW�LV�JHQGHU�LQ�WKH�RXWFRPH�RI�WKHRU\"

$QVZHUV�HYDGH�D�GLUHFW�UHVSRQVH�WR�WKLV�TXHVWLRQ��,I�ZH�SDUVH�RXW�JHQGHU��RXWFRPH��DQG�WKHRU\�HDFK�WHUP�KDV�WKH

SRWHQWLDO�IRU�PXOWLSOH�LQIHUHQFHV��*HQGHU��IRU�WKH�JHQGHUHG�DQG�XQJHQGHUHG�LQIOHFW�XSRQ�WKH�VHSDUDWLRQ�RI�ZRUOGV�

$V�6SLOOHUV�DUJXHV���WKH�JHQGHUHG�IHPDOH�H[LVWV�IRU�WKH�PDOH��ZH�PLJKW�VD\�WKDW�WKH�XQJHQGHUHG�IHPDOH�ÕLQ�DQ

DPD]LQJ�VWURNH�RI�SDQVH[XDO�SRWHQWLDO�ÕPLJKW�EH�LQYDGHG�UDLGHG�E\�DQRWKHU�ZRPDQ�RU�PDQ�����([LVWHQFH�IRU�WKH

JHQGHUHG�IHPDOH�LV�D�GHJUDGHG�VWDWXV�FRQVWLWXWHG�E\�SDWULDUFK\��7KH�LQYDVLRQ�UDLGLQJ�RI�WKH�XQJHQGHUHG�IHPDOH

H[SRVHV�WKH�ORJLF�RI�SDWULDUFK\�DV�FRQFHSWXDOO\�LQHSW�DW�EDODQFLQJ�WKH�ZHLJKW�RI�EHLQJ�SRVVHVVHG�E\�DOO�JHQGHUV

DQG�WKH�WHUP�JHQGHU�LWVHOI��2XWFRPH��LQ�WKLV�UHVSHFW�ODFNV�ILQDOLW\��GHPRQVWUDWLQJ�WKH�UHSHWLWLRQ�RI�DQ�DQWDJRQLVWLF

LQWHUSOD\�RI�ZRUOGV��$OWKRXJK�GLVFRXUVHV�OLNH�WKDW�SURGXFHG�LQ�VXSSRUW�RI�WKH�:RPHQ
V�0DUFK��ZRXOG�VXJJHVW�WKH

RXWFRPHV�RI�WKHVH�ZRUOGV�DUH�PHQGHG��OHQGLQJ�LWV�QXDQFHV�WR�SROLWLFDO�FRDOLWLRQV��VXFK�LV�D�IDUFH��7KHRU\�WKHQ�KDV

WKH�SRWHQWLDO�WR�SURYLGH�D�OHQV�WR�WKLQN�WKURXJK�DQG�DFURVV�WKH�GLYLVLRQ�RI�GHJUDGHG�H[LVWHQFH�DQG�WKH�VWDWXV�RI

FRPSOHWH�GLVSRVVHVVLRQ��-XVW�DV�LW�LV�ZLWKLQ�UHDVRQ�WR�DVN�$IUR�SHVVLPLVP�WR�ORFDWH�JHQGHU��WKH�UHYHUVH��,�DUJXH�

GHPDQGV�JUHDWHU�WKHRUHWLFDO�FRQFHUQ��'R�WKH�FRQFHUQV�RI�JHQGHU��DGHTXDWHO\�DFFRXQW�IRU�WKH�VWUXFWXUDO�FRQFHUQV

RI�$IUR�SHVVLPLVP"�'RHV�$IUR�SHVVLPLVP�GHUDFLQDWH�JHQGHU�RU�LV�%ODFN�JHQGHU�REOLWHUDWHG�SULRU�WR�WKHRU\�E\�WKH

YLROHQFH�$IUR�SHVVLPLVP�WDNHV�RQ�DV�WKH�RUELW�RI�LWV�FRQFHUQV"�

,Q�RUGHU�WR�DSSURDFK�WKHVH�TXHVWLRQV��ZH�PXVW�FRQWHQG�ZLWK�WKH�GHDWK�RI�.RUU\Q��(PSDWK\�FRXOG�QRW�ILQG�KHU��6KH

PDGH�YLGHRV�DQG�ZURWH�VWDWHPHQWV�WKDW�VSRNH�DJDLQVW�WKH�SRZHU�RI�WKH�SROLFH��6KH�WROG�KHU�ILYH�\HDU�ROG�VRQ�WKH

FRSV�ZHUH�WU\LQJ�WR�NLOO�KLP��:KHUH�ZDV�KHU�FRQFHUQ�IRU�KLV�LQQRFHQFH"�6KH�LOOHJDOO\�FRYHUHG�KHU�OLFHQVH�SODWH��6KH

GURYH�DURXQG�WRZQ�ORRNLQJ�IRU�DQ�DOWHUFDWLRQ�ZLWK�WKH�SROLFH��6KH�WDONHG�EDFN��6KH�ILOPHG�KHU�ERG\�EHLQJ�YLRODWHG�

6KH�IRXJKW�EDFN��6KH�GLG�QRW�DSSHDU�LQ�FRXUW��6KH�UHIXVHG�WR�RSHQ�KHU�GRRU�WR�DOORZ�%DOWLPRUH�6:$7�WR�VHUYH�KHU�D

EHQFK�ZDUUDQW��6KH�KDG�D�JXQ��6KH�VWRRG�KHU�JURXQG��6KH�ZDV�FDOOHG�SDUDQRLG��6KH�ZDV�GHWHUPLQHG�E\�SXEOLF

RSLQLRQ�WR�EH�PHQWDOO\�LOO��6KH�ZDV�PDGH�WR�EHDU�WKH�EXUGHQ�RI�SURRI�WKDW�VKH�GLG�QRW�GHVHUYH�WR�GLH�WKLV�ZD\��:KHUH

LV�WKH�VXSSRUW�RI�KHU�SHUVLVWHQFH"���:KHUH�LV�WKH�QDUUDWLYH�IRU�.RUU\Q�DVVHUWLQJ�WKDW�QR�EHKDYLRU�FRQVWLWXWHV�D

MXVWLILFDWLRQ�IRU�JHQGHU�YLROHQFH"�:KHUH�LV�WKH�PDUFK�IRU�KHU"�

%ODFN�IHPLQLVP�DQG�$IUR�SHVVLPLVP�FRQYHUJH�IRU�.RUU\Q��(DFK�LV�SHVVLPLVWLF�DERXW�WKH�H[SODQDWRU\�SRZHU�RI

JHQGHU�WR�FRQIURQW�WKH�HQWUDLOV�RI�%ODFN�JHQGHU�WKDW�DUH��QRW�DW�DOO�JHQGHU�UHODWHG�JHQGHU�VSHFLILF�����(DFK�RIIHULQJ

DQ�XQIOLQFKLQJ�DQDO\VLV�RI�WKH�ZRUOG�WKDW�UHQGHUHG�KHU�YXOQHUDELOLW\�DEVROXWH��WKH�ZRUOG�VKH�UHVLVWHG��DQG�WKH�ZRUOG

WKDW�PLVXQGHUVWRRG�DQG�IDLOHG�KHU����7KH�DIWHUOLIH�RI�VODYHU\�EUHHGV�WKH�QHFHVVLW\�WR�UHPHPEHU�%ODFN�ZRPHQ��OLNH

.RUU\Q��VR�VKH�LV�QRW�KHOG�DV�FROODWHUDO�GDPDJH�RI�DQ�DUWLFXODWLRQ�RI�JHQGHU�WKDW�WKHRUL]HV�KHU�LQWR�D�YRLG��%ODFN

ZRPHQ�DUH�VXEMHFWHG�WR�EUXWDO�SK\VLFDO��VH[XDO��GLVFXUVLYH��V\VWHPLF��DQG�VWUXFWXUDO�YLROHQFH��.RUU\Q��DQG�DOO�WKRVH

JHQGHUHG�%ODFN��DUH��ERXQG�E\�WKH�IHWWHUV�RI�VHQWLPHQW��KHOG�FDSWLYH�E\�WKH�YHVWLJHV�RI�WKH�SDVW��DQG�FDVW�LQWR�D

OHJDO�FRQGLWLRQ�RI�VXEMHFWLRQ�ÕWKHVH�IHDWXUHV�OLPQ�WKH�FLUFXPVWDQFHV�RI�DQ�DQRPDORXV��PLVEHJRWWHQ��DQG�EXUGHQHG

VXEMHFW�QR�ORQJHU�HQVODYHG��EXW�QRW�\HW�IUHH�����*HQGHU�LV�D�FDWHJRU\�IRU�+XPDQV��7KH�YLROHQFH�RI�XQJHQGHULQJ�LV�D

GRPDLQ�IRU�WKH�FDSWLYH��WKRVH�ZKR�GLHG�LQ�WKH�KROG�RI�WKH�VKLS�DQG�FRQWLQXH�G\LQJ�E\�WKH�ZD\VLGH�RI�JHQGHU��

3DWULFH�'��'RXJODVV�

3DWULFH�'RXJODVV�LV�DQ�$VVLVWDQW�3URIHVVRU�RI�-XVWLFH��&RPPXQLW\��DQG�/HDGHUVKLS�DW�6DLQW�0DU\
V�&ROOHJH�RI

&DOLIRUQLD��6KH�UHFHLYHG�KHU�3K'�LQ�&XOWXUH�DQG�7KHRU\�IURP�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��,UYLQH��+HU�UHVHDUFK

LQWHUHVWV�LQFOXGH�EODFN�IHPLQLVW�WKHRU\��WKH�OHJDO�DUFKLYH�RI�VODYHU\��SROLWLFDO�WKHRU\��DQG�JHQGHU�WKHRU\��6KH�LV
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FXUUHQWO\�ZRUNLQJ�RQ�KHU�ERRN�PDQXVFULSW�3ROLWLFL]LQJ�*HQGHU��6RFLRJHQ\��9LROHQFH��DQG�1DUUDWLYH�LQ�%ODFN�

3DWULFH
V�SXEOLFDWLRQV�KDYH�DSSHDUHG�LQ�7KH�%ODFN�6FKRODU��=HLWVFKULIW�I¾U�$QJOLVWLN�XQG�$PHULNDQLVWLN��$�4XDUWHUO\

RI�/DQJXDJH��/LWHUDWXUH�DQG�&XOWXUH��DQG�2[IRUG�%LEOLRJUDSKLHV��3DWULFH�FDQ�EH�UHDFKHG�DW�SGG�#VWPDU\V�FD�HGX�

RU��SGRXJODV#XFL�HGX�

1RWHV�

���7RQL�&DGH�%DPEDUD��7KRVH�%RQHV�$UH�1RW�0\�&KLOG��1HZ�<RUN��9LQWDJH��������������

���.RUU\Q�ZDV�DOVR�PRWKHU�WR�D�\RXQJ�GDXJKWHU�ZKR�ZDV�QRW�SUHVHQW�DW�WKLV�WLPH��

���5HSRUWV�DERXW�.RUU\Q�KDYLQJ�D�VKRWJXQ�ZHUH�ZLGHVSUHDG��)RU�DQ�H[DPSOH�VHH��:HVOH\�/RZHU\���.RUU\Q�*DLQHV�

FUDGOLQJ�FKLOG�DQG�VKRWJXQ��LV�IDWDOO\�VKRW�E\�SROLFH��LQ�7KH�:DVKLQJWRQ�3RVW��$XJXVW����������DYDLODEOH�DW

KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�QHZV�SRVW�QDWLRQ�ZS������������NRUU\Q�JDLQHV�LV�WKH�QLQWK�EODFN�ZRPDQ�

VKRW�DQG�NLOOHG�E\�SROLFH�WKLV�\HDU�"XWPBWHUP ��E�F��FI�D�E�>Q�G@��

���)RU�PRUH�RQ�%ODFN�$XJXVW��LWV�KLVWRU\�DQG�SROLWLFDO�SUHPLVHV��VHH�0DOFROP�;�*UDVVURRWV�0RYHPHQW���7KH�+LVWRU\

RI�%ODFN�$XJXVW���DYDLODEOH�DW�KWWSV���P[JP�RUJ�EODFNDXJXVW�EODFNDXJXVW�KLVWRU\��>$FFHVVHG�0DUFK���������@��

���$Q�H[SDQGHG�YHUVLRQ�RI�WKLV�TXRWH�DQG�GLDORJXH�FDQ�EH�IRXQG�LQ�*HUPDQ�/RSH]
V��%DOWLPRUH�&RXQW\�3ROLFH�6KRW

.RUU\Q�*DLQHV�ÕDQG�D���\HDU�ROG�ZDV�FDXJKW�LQ�WKH�FURVVILUH��LQ�9R[��$XJXVW����������DYDLODEOH�DW

KWWS���ZZZ�YR[�FRP�������������������NRUU\Q�JDLQHV�EDOWLPRUH�SROLFH�VKRRWLQJ�YLGHR�>Q�G�@��

���+RUWHQVH�-��6SLOOHUV���0DPD
V�%DE\��3DSD
V�0D\EH��$Q�$PHULFDQ�*UDPPDU�%RRN��LQ�%ODFN��:KLWH�DQG�LQ�&RORU�

(VVD\V�RQ�$PHULFDQ�/LWHUDWXUH�DQG�&XOWXUH��&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�������������

���,ELG��

���6DLGL\D�+DUWPDQ��6FHQHV�RI�6XEMHFWLRQ��7HUURU��6ODYHU\��DQG�6HOI�0DNLQJ�LQ�1LQHWHHQWK�&HQWXU\�$PHULFD��1HZ

<RUN��2[IRUG�8QLYHUVLW\�3UHVV������������

���)RU�D�EURDGHU�HQJDJHPHQW�ZLWK�UHODWLRQVKLS�EHWZHHQ�EODFN�ZRPHQ��SROLFH�YLROHQFH��DQG�UDWH�RI�LQFDUFHUDWLRQ�VHH

%HWK�(��5LWFKLH��$UUHVWHG�-XVWLFH��%ODFN�:RPHQ��9LROHQFH��DQG�$PHULFD
V�3ULVRQ�1DWLRQ��1HZ�<RUN��1HZ�<RUN

8QLYHUVLW\�3UHVV����������

����6HH�-R\�-DPHV��5HVLVWLQJ�6WDWH�9LROHQFH��5DGLFDOLVP��*HQGHU��DQG�5DFH�LQ�8�6��&XOWXUH��0LQQHDSROLV��8QLYHUVLW\

RI�0LQQHVRWD����������Õ����

����&LV�JHQGHUHG�%ODFN�PHQ�DQG�ZRPHQ�DUH�QRW�EHLQJ�UHIHUHQFH�KHUH�DV�WKH�RQO\�%ODFN�JHQGHUV�RU�UHSUHVHQWDWLYH

RI�WKH�RQO\�%ODFN�JHQGHUV�VXEMHFWHG�WR�ZDQWRQ�SROLFH�YLROHQFH��,Q�IDFW��%ODFN�WUDQVZRPHQ�DUH�IDU�PRUH�OLNHO\�WR

HQFRXQWHU�UHSHDWHG�JHQGHU�YLROHQFH�DW�WKH�KDQGV�RI�WKH�SROLFH��

����'DYLG�0DUULRWW��2Q�%ODFN�0HQ��1HZ�<RUN��&ROXPELD�8QLYHUVLW\�3UHVV������������

����,ELG��

����7KH�SRLQW�RI�WKLV�VWDWHPHQW�LV�WR�DUJXH�WKDW�%ODFN�SHRSOH�EHLQJ�DFFRXQWDEOH�WR�RQH�DQRWKHU�LV�QRW�WKH�HVVHQWLDO

WR�FRQIURQWLQJ�WKH�YLROHQFH�GHVFULEHG�KHUH��:KLOH�LW�LV�DUJXDEO\�TXLWH�LPSRUWDQW��,�FRQWHQG�LW�ZLOO�QRW�VWRS�WKH�NLOOLQJ

PDFKLQH��

����)RU�PRUH�RQ�WKLV�DUJXPHQW�VHH�-DUHG�6H[WRQ���$IUR�3HVVLPLVP��7KH�8QFOHDU�:RUG��LQ�5KL]RPHV�1XPEHU���

��������Õ����DYDLODEOH�DW�KWWSV���GRL�RUJ����������UKL]�����H���>$FFHVVHG�$SULO��������@��

����,ELG��

����)UDQN�%��:LOGHUVRQ�,,,��5HG��:KLWH��DQG�%ODFN��&LQHPD�DQG�WKH�6WUXFWXUH�RI�8�6��$QWDJRQLVPV��'XUKDP��'XNH

8QLYHUVLW\�3UHVV�����������

����)RU�DQ�HQJDJHPHQW�ZLWK�WKH�FRQFHSW�ZDNH�ZRUN��VHH�&KULVWLQD�6KDUSH��,Q�WKH�:DNH��2Q�%ODFNQHVV�DQG�%HLQJ

�'XUKDP��'XNH�8QLYHUVLW\�3UHVV���������6KDUSH�HPSOR\V�WKH�WHUP��ZDNH�ZRUN���WR�GHVFULEH�WKH�SURFHVV�RI��SORWWLQJ�

PDSSLQJ��DQG�FROOHFWLQJ�WKH�DUFKLYH�RI�WKH�HYHU\GD\�RI�%ODFN�LPPDQHQW�DQG�LPPLQHQW�GHDWK��DQG�LQ�WUDFNLQJ�WKH

ZD\V�ZH�UHVLVW��UXSWXUH��DQG�GLVUXSW�WKDW�LPPDQHQFH�DQG�LPPLQHQFH�DHVWKHWLFDOO\�DQG�PDWHULDOO\��������7KH

PDJQDQLPLW\�RI�ZDNH�ZRUN�PDNHV�LW�GHYRLG�RI�DQ�HSLVWHPRORJLFDO�FDUWRJUDSK\��7KH�QHFHVVLW\�WR�SORW��PDS��DQG

FROOHFWLYH�DQ�DUFKLYH�LV�UHVLVWLQJ�DJDLQVW�WKH�LPSRVVLELOLWLHV�RI�%ODFN�OLIH��<HW�WKH�HUDVXUH�FRQWLQXHV�DV�WKHRU\

XQIROGV��7KXV��ZDNLQJ�WKH�GHDG��E\�EULQJLQJ�WKHRUHWLFDO�IRUP�WR�WKHLU�VXIIHULQJ��KDSSHQV�WKURXJK�WHQVLRQ��7KH

SHUVLVWHQFH�RI�%ODFN�HUDVXUH�HQJXOIV�WKHRU\�HYHQ�DV�LW�DWWHPSWV�WR�WDNH�KROG�DQG�DFFRXQW�IRU�WKH�XQVHHQ�OLPLQDO
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VSDFHV�RI�%ODFNQHVV��7KHRUL]LQJ�LQ�EODFN�LV�GHOLFDWH�LQ�QDWXUH��DV�WKHRU\�LWVHOI�FDQ�UHSOLFDWH�VWUXFWXUHV�RI�DQWL�

EODFNQHVV�WKDW�PDUN��WKURXJK�QDPLQJ��%ODFN�LPPDQHQW�DQG�LPPLQHQW�GHDWK�DV�EHQLJQ�FRQVLGHULQJ�LWV�LQWHQVH

IUHTXHQF\�DQG�UHSOLFDWLRQ��)RU�6KDUSH��WKH�ZDNH�LV�D�UXSWXUH�VHW�LQ�PRWLRQ�E\�WKH�LQILQLWH�UHPQDQWV�OHIW�EHKLQG�E\�D

VODYH�VKLS��7KXV��,Q�WKH�:DNH�RIIHUV�PXOWLSOH�GHILQLWLRQV�RI�WKH�ZDNH��VXFK�WKDW�ZKDW�LW�LV�DQG�WKH�ZRUN�QHFHVVDU\�WR

DWWHQG�WR�LWV�FULVHV�UHIXVHV�HDV\�FRPSDUWPHQWDOL]DWLRQ�LQWR�D�WKLQJ�RU�D�VLQJXODU�REMHFW�RI�DQDO\VLV��7KH�ZDNH�FDQ

HQOLYHQ�D��VWDWH�RI�ZDNHIXOQHVV���DOHUWLQJ�DWWHQWLRQ�WR�ZKDW�JRHV�XQVHHQ��7KH�ZDNH�GHPDQGV�WKDW�WKH�ZRUN�WDNHQ

XS�WR�DFFRXQW�IRU�LWV�H[FHVVLYH�PHQGDFLW\��DQG�UHSURGXFWLRQ�WKURXJKRXW�VSDFH�DQG�WLPH��SODFH�IRFXV�RQ�WKH

FRQWH[WV�RI�%ODFNQHVV��,W�UHTXLUHV�FDUHIXO�DWWHQWLRQ�WR�GLVDOORZ�ZKDW�VXWXUHV�%ODFN�HUDVXUH�WR�JR�XQVHHQ��

����6\OYLD�:\QWHU���8QVHWWOLQJ�WKH�&RORQLDOLW\�RI�%HLQJ�3RZHU�7UXWK�)UHHGRP��7RZDUGV�WKH�+XPDQ��$IWHU�0DQ��,WV

2YHUUHSUHVHQWDWLRQÖ$Q�$UJXPHQW��LQ�&5��7KH�1HZ�&HQWHQQLDO�5HYLHZ�9ROXPH����1XPEHU����������������

����6DLGL\D�+DUWPDQ���9HQXV�LQ�7ZR�$FWV��LQ�6PDOO�$[H�9ROXPH�����1XPEHU����-XQH����������

����7KH�WHUP��QDVW\�ZRPDQ���ZDV�WDNHQ�XS�E\�D�PRQLNHU�E\�VRPH�ZRPHQ�IROORZLQJ�D������3UHVLGHQWLDO�GHEDWH�

ZKHUH�'RQDOG�-��7UXPS�UHIHUUHG�WR�+LODU\�&OLQWRQ�DV�D�QDVW\�ZRPDQ��1DVW\�ZRPDQ�FDQ�WR�UHSUHVHQW��RI�PDQ\

WKLQJV��D�SURJUHVVLYH�SROLWLFDO�ZRPDQ�UHFODLPLQJ�WKH�DVVXPHG�GHYLDQFH�RI�KHU�EHKDYLRUV��

����6HH�%URRNH�6HLSHO���:RPHQ
V�0DUFK�RQ�:DVKLQJWRQ�\LHOGV�]HUR�DUUHVWV��UHSRUW��LQ�7KH�+LOO��-DQXDU\����������

DYDLODEOH�DW�KWWS���WKHKLOO�FRP�EORJV�EORJ�EULHILQJ�URRP�QHZV��������ZRPHQV�PDUFK�RQ�ZDVKLQJWRQ�\LHOGV�]HUR�

DUUHVWV�UHSRUW�>Q�G�@��DQG�=HED�%OD\���%HIRUH�<RX�&HOHEUDWH�7KH�=HUR�$UUHVW�$W�WKH�:RPHQ
V�0DUFKÞ�:KLWH�ZRPHQ�LQ

SLQN�KDWV�ZHUH�QHYHU�JRLQJ�WR�EH�PHW�ZLWK�ULRW�SROLFH��LQ�7KH�+XIILQJWRQ�3RVW��-DQXDU\������������DYDLODEOH�DW

KWWS���ZZZ�KXIILQJWRQSRVW�FRP�HQWU\�EHIRUH�\RX�FHOHEUDWH�WKH�]HUR�DUUHVWV�DW�WKH�ZRPHQV�PDUFKBXVB������H�H�

�E�H�D����D�HH��>Q�G�@��

����6HH�-XOLD�&UDYHQ���0RUH�7KDQ�����%ODFN�SHRSOH�NLOOHG�E\�WKH�SROLFH�LQ�������LQ�7KH�+XIILQJWRQ�3RVW��-DQXDU\���

������DYDLODEOH�DW�KWWS���ZZZ�KXIILQJWRQSRVW�FRP�HQWU\�EODFN�SHRSOH�NLOOHG�E\�SROLFH�

DPHULFDBXVB���GD���H�E�F���I�H�IE���>Q�G�@��

�����:RPHQ
V�0DUFK�*XLGLQJ�9LVLRQ�	'LVFLSOLQH�RI�3ULQFLSOHV��LQ�7KH�:RPHQ
V�0DUFK��DYDLODEOH�DW

KWWSV���VWDWLF��VTXDUHVSDFH�FRP�VWDWLF�������F�

�EH�������I�HF��H�W����IIE��G�E���H�G��GFG�I���������������:0:�*XLGLQJ�9LVLRQ�����'HILQLWLRQ�RI�3

ULQFLSOHV�SGI�>$FFHVVHG�0DUFK���������@��

����7KLV�VWDWHPHQW�PDNHV�UHIHUHQFH�WR��7KRVH�%RQHV�DUH�1RW�0\�&KLOG��WKH�SRVWKXPRXVO\�SXEOLVKHG�ILQDO�QRYHO

IURP�7RQL�&DGH�%DPEDUD��

����,ELG�����

�����:H�EHOLHYH�*HQGHU�-XVWLFH�LV�5DFLDO�-XVWLFH�LV�(FRQRPLF�-XVWLFH��:H�PXVW�FUHDWH�D�VRFLHW\�LQ�ZKLFK�DOO

ZRPHQÖLQFOXGLQJ�%ODFN�ZRPHQ��,QGLJHQRXV�ZRPHQ��SRRU�ZRPHQ��LPPLJUDQW�ZRPHQ��GLVDEOHG�ZRPHQ��0XVOLP

ZRPHQ��OHVELDQ��TXHHU�DQG�WUDQV�ZRPHQÖDUH�IUHH�DQG�DEOH�WR�FDUH�IRU�DQG�QXUWXUH�WKHPVHOYHV�DQG�WKHLU�IDPLOLHV�

KRZHYHU�WKH\�DUH�IRUPHG��LQ�VDIH�DQG�KHDOWK\�HQYLURQPHQWV�IUHH�IURP�VWUXFWXUDO�LPSHGLPHQWV��,ELG���

����%HWK�(��5LWFKLH���$�%ODFN�)HPLQLVW�5HIOHFWLRQ�RQ�WKH�$QWLYLROHQFH�0RYHPHQW��LQ�6LJQV��9ROXPH�����1XPEHU��

�������������

����,ELG��������

����,ELG��������

����6HH�*UHJ�7KRPDV���3528'�)/(6+�,QWHU�9LHZV��6\OYLD�:\QWHU��LQ�3URXG)OHVK��1HZ�$IULNDQ�-RXUQDO�RI�&XOWXUH�

3ROLWLFV��DQG�&RQVFLRXVQHVV�1XPEHU�����������Õ����,Q�WKLV�KLV�LQWHUYLHZ�:\QWHU�DUJXHV���2XU�VWUXJJOH�DV�%ODFN
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6XEMHFW� 9LROHQFH��3HVVLPLVP��)HPLQLVP��:RPHQ��9RWLQJ�ULJKWV��$VVDXOWV��*HQGHU��'HDWK

	G\LQJ��3ROLFH��3RVWKXPDQLVP��3ORW��1DUUDWLYH�

3HRSOH� *DLQHV��.RUU\Q�:DUUHQ��(OL]DEHWK

3XEOLFDWLRQ�WLWOH� 7KHRU\�	(YHQW��%DOWLPRUH

9ROXPH� ��

,VVXH� �

3DJHV� �������

3XEOLFDWLRQ�\HDU� ����

3XEOLFDWLRQ�GDWH� -DQ�����

3XEOLVKHU� -RKQV�+RSNLQV�8QLYHUVLW\�3UHVV

3ODFH�RI�SXEOLFDWLRQ� %DOWLPRUH

&RXQWU\�RI�SXEOLFDWLRQ� 8QLWHG�6WDWHV��%DOWLPRUH

3XEOLFDWLRQ�VXEMHFW� 3ROLWLFDO�6FLHQFH

,661� ��������

H�,661� �������;

6RXUFH�W\SH� 6FKRODUO\�-RXUQDO

/DQJXDJH�RI�SXEOLFDWLRQ� (QJOLVK

'RFXPHQW�W\SH� -RXUQDO�$UWLFOH

3UR4XHVW�GRFXPHQW�,'� ����������

'RFXPHQW�85/� KWWS���H]SUR[\�PLGGOHEXU\�HGX�ORJLQ"XUO KWWSV���ZZZ�SURTXHVW�FRP�VFKRODUO\�

MRXUQDOV�EODFN�IHPLQLVW�WKHRU\�GHDG�G\LQJ�GRFYLHZ������������VH�

�"DFFRXQWLG �����

&RS\ULJKW� &RS\ULJKW�-RKQV�+RSNLQV�8QLYHUVLW\�3UHVV�-DQ�����
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'DWDEDVH�FRS\ULJKW�©������3UR4XHVW�//&��$OO�ULJKWV�UHVHUYHG� 
7HUPV�DQG�&RQGLWLRQV   &RQWDFW�3UR4XHVW

/DVW�XSGDWHG� ����������

'DWDEDVH� 3UR4XHVW�&HQWUDO
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