
Microeconomic Theory, EC 255A Will Pyle 
Spring 2014 Robert A Jones House 202 
MW 12:15 – 1:30, Davis Library 201 x-3240 
 wpyle@middlebury.edu 

Office hours:  Monday and Wednesday, 1:45 – 2:45 in Davis Library 150D 
 Tuesday and Thursday, 3:00 – 4:00 in my office   
 or by appointment  
 
Course description: Microeconomic theory concentrates on the determination of relative prices and their 
importance in shaping the allocation of resources in the economy. We will study the behavior of 
households, the choices of firms in different market structures, the welfare implications of market 
activity, and the sources of and responses to market failure. The frameworks that we study are designed 
to shed light on the behavior of markets and market actors in a variety of real world settings.  
 
Reading: We will be using Frank’s Microeconomics and Behavior (ninth edition) as the text. You will be 
expected to keep up with the reading schedule on the second page of this syllabus. As we progress 
through the semester, I will clarify which of the specific chapter sections you will be held responsible for 
on tests. As listed on the reading list, you will also be required to read a handful of supplementary 
articles that will be made available via e-Res (password: 3257wp). 

Since the College Bookstore’s charge for the latest edition of Frank’s text is north of $200, I have asked 
that they also make available for you a semester-long rental option ($119) as well as a loose-leaf version 
of the text, ready for insertion into three-hole binders ($165). You might also consider purchasing a copy 
of the eighth edition on your own; there will be some differences but they are not huge. For students that 
choose to pursue this option, please be aware that if I assign textbook problems as a part of a homework 
assignment, you will be responsible for ensuring you do the problems as they are listed in the ninth 
edition.  
 
Class Time: I will adopt the text’s general structure to help order material over the course of the semester 
and I will explain and review many of the concepts that it covers.  But lectures will sometimes depart 
from discussions in the text.  Regular class attendance, therefore, will be an important factor in 
determining your final grade.  The reading is best viewed as a complement, and not as a substitute, to the 
lectures (and vice versa). We will use class time in a variety of additional ways depending largely on the 
rate at which we progress through the required material.  
 
Requirements, Honor Code and Grades: Your final grade will be determined by your performance on two 
mid-terms (20 points each), a final exam (30 points), homework assignments (20 points, collectively) and 
class participation / attendance (10 points).  

There will be five homework assignments this semester.  Each assignment will be posted in the 
“Handouts” folder on the “Classes” server roughly ten days prior to its due date.  Except in the case of a 
Dean’s Excuse due to health or family-related emergencies, assignments are due at the beginning of class 
on the day indicated of at 5:00 p.m. on Friday.  Lateness will be penalized at the rate of 20% per school 
day (e.g., the best you can do by turning an assignment in two school days late is a 60%).  Answer keys 
will be made available no later than two school days after the due date.  

You are encouraged to collaborate on the homework assignments. If you do work in teams, however, each of 
the members in your group must submit a separate assignment and the names of your collaborators must be listed 



on the first page of your homework. You should understand that I am encouraging cooperation. Copying a 
peer’s homework is considered a violation of the Honor Code. 

You must sign the Honor Code on all homework assignments and exams: “I have neither given nor 
received unauthorized aid on this assignment.” In this context, I take “unauthorized aid” to mean 
copying others’ work or allowing others to copy your work. Exams must be your work alone, without the 
aid of notes of any kind.  PLEASE NOTE: in all core classes in our department (ECON 150, 155, 210, 211, 
250, 255), including ours, exams will be proctored by the professor this term. 

Your final grade in the class will be based on a modified curve rather than an absolute scale.  That means 
that I do not pre-set any benchmarks in terms of point totals that have to be met in order to achieve a 
certain grade.  I anticipate the average grade will be close to a B (and the distribution will be roughly A’s 
35%, B’s 45%, C or below 20%, in line with the norm for this class when I have taught it previously.  This 
is not chiseled in stone, however, and is subject to change if the class exceeds (or falls short of) my pre-
conceived notion of how you should handle this material.  

There is no extra credit. 

 

EC 255 COURSE CALENDAR 

 Frank 
chapters Additional readings Tests and 

homework due dates 

Introduction and Review 

February 10 - 14 1, 2 Sandel, “Market Reasoning as Moral Reasoning”  

Consumption and Value 

February 17 - 21 3, 4 
Becker and Elias, “Organ Donations” 

Pate, “Gift Cards” 
 

February 24 - 28 5  Homework 1, Mon. class 

March  3 - 7 6 Einav and Finkelstein, “Selection in Insurance Markets” Homework 2, Fri. 5:00 p.m. 

March 10 - 14   Mid-term 1, Tues. 7:30 p.m. 

Production and Market Structure 

March 17 - 21 8, 9 Sumner, “American Farms Keep Growing” Homework 3, Fri. 5:00 p.m. 

April  7 - 11 10, 11 Hoxby, “Economics of Online Postsecondary Education”   

April  14 - 18 12, 13 Hufbauer and Lowry, “US Tire Tariffs: Saving Few Jobs at High Cost” Homework 4, Fri. 5:00 p.m. 

April 21 - 25  Schmitt, “Why Minimum Wage Has No … Effect on Unemployment?” Mid-term 2, Tues. 7:30 p.m. 

Factor Markets, Market Failure and Government 

April 28 – May 2 14, 15 Goulder, “Markets for Pollution Allowances”  

May 5 – 9 16, 18 Schmalensee and Stavins, “The SO2 Allowance Trading System” Homework 5, Mon. class 
 
PLEASE NOTE: There will be no class the week of March 31 – April 4 as I will be out of the country. Also, please note that the final 
exam date has yet to be scheduled because we will be taking a combined exam with my other section of ECON 255. 
  
Although the exam and homework dates above are firm, the weeks for covering specific chapters may be 
altered depending on the speed at which we progress through the material. I will always keep you 
posted of any changes through announcements in class and an updated version of the syllabus on the 
Course Hub. 
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